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Independent Auditors’ Report

To
The Members,
SRINAGAR BANIHAL EXPRESSWAY LIMITED

Report on the Audit of the financial statements
Opinion

We have audited the accompanying financial statements of SRINAGAR BANIHAL EXPRESSWAY LIMITED (“the
Company”), which comprise the Balance Sheet as of 31st March, 2023, the Statement of Profit and Loss (Including
other comprehensive income), the Statement of Changes in Equity, and the Statement Cash Flow for the year then
ended, and a summary of the significant accounting policies and other explanatory information (hereinafter
referred to as “Financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS") and other accounting principles generally accepted in India, of the state of affairs of the Company as at March
31, 2023, the Profit and total comprehensive income, changes in equity and its cash flows for the year ended on

that date.
Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

a) We draw attention to Note 34 to the accompanying financial statements where the company’s proposal
for settlement of all its loans had been accepted/approved by the ARCs, under One Time Settlement (0TS)
agreement dated 29th March 2023. The company, in accordance with the terms of OTS agreement, has
accounted for an exceptional gain of Rs 12,944.02 Mn for the reasons detailed in the said note.

b) We also draw attention to Note 35 to the accompanying financial statements for claims of Rs 4900 Mn
made by the subcontractors on the principal contractor and the company, Where the assessment of
claims is in process and is at various stages by the company. Pending the ultimate outcome of these
matters, which is presently unascertainable, no adjustments have been made in the accompanying
financial statements.

¢) Wealsodraw attention to Note 36 to the accompanying financial statements where, deductions in earlier
years were made by NHAI for Rs 2100 Mn from the annuities to the company and against which the
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independent engineer has now recommended for release of Rs 1646 Mn. NHAI has made further
deductions of Rs 340 Mn during the year from the Annuities of the company. The company has initiated
for all the balance recoveries from NHAI and is confident that the amount is fully recoverable. Pending
the ultimate outcome of these matters, which is presently unascertainable, no adjustments have been
made in the accompanying financial statements.

Our opinion is not qualified in respect of above matters

Information Other than the Financial Statements and Auditor’s Report thereon-

The Company’s Board of Directors is responsible for the other information. The other information comprises the
Management Discussion and Analysis and Board’s Report including Annexures to Board’s Report but does not
include the financial statements and our auditor’s report thereon. The Board’s Report including Annexures to
Board’s Report is expected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements, or
our knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

When we read the Board’s Report Including Annexures to Board's Report, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these financial statements

that give a true and fair view of the financial position, financial performance including other comprehensive
income, cash flows and changes in Equity of the Company in accordance with the

accounting principles generally accepted in India, including the Indian Accounting Standards specified under
Section 133 of the Act, read with relevant rules issued there under. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as awhole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* [dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143 (3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls ystem in place and the
operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes
it probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that

may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central Government
of India in terms of section 143(11) of the Act, we give in the Annexure -A a statement on the matters specified

in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143 (3) of the Act, we report that:

(@

(b)

(©)

(d)

(e)

(0

(g)

(h)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including other comprehensive income, the
statement of changes in Equity and the statement of Cash flows dealt with by this Report
are in agreement with the relevant books of account.

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, relevant rules issued there under.

On the basis of the written representations received from the directors as on 31st March, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2023
from being appointed as a director in terms of Section 164 (2) of the Act.

with respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure B”; and

The company has not paid or provided any managerial remuneration during the year. Hence, with
respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act is not applicable.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the
best of our information and according to the explanations given to us:

L. The Company has disclosed the impact of pending litigations on its financial position in its
financial statements - Refer note 37 to the standalone financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. =~ There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.
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iv.

(a) The management has represented that, to the best of its knowledge and belief, other than

as disclosed in the notes to the accounts, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other persons or entities, including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The management has represented, that, to the best of its knowledge and belief, other than

as disclosed in the notes to the accounts, no funds have been received by the Company
from any persons or entities, including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or

provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that we have considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material mis-statement.

v.  The Company has not declared or paid any dividend during the year.

vi.  Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of account
using accounting software which has a feature of recording audit trail (edit log) facility is
applicable to the Company with effect from April 1, 2023, and acco rdingly, reporting under Rule
11(g) of Companies (Audit and Auditors) Rules, 2014 is not applicable for the financial year

ended March 31, 2023.

M/s S.K Mittal & co
Chartered Accoungants
FRN: 8011.35N

Shweta al
Partner

M No. 405047 ‘
UDIN: 23405047BGVWVS7973

Place: Delhi
Date: 24.05.2023
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Annexure- A to the Independent Auditors' Report:

The Annexure referred to the independent auditors’ report to the members of the company on the financial
statements for the year ended 31 March 2023, we report that:

i) a) (A) The company is maintaining proper records showing full particulars, including
quantitative details and situation with respect to its property, plant and equipment.

(B) The company does not have any intangible assets.

b) The property, plant and equipment of the company have been physically verified by the
management at regular intervals, which in our opinion is reasonable considering the size
of the company and the nature of its property, plant and equipment. No material
discrepancies have been noticed on such verification during the year.

c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are
held in the name of the Company.

d) Thecompany has notrevalued any of its Property, Plant & Equipment and Intangible assets
during the year.

e) According to the information and explanations provided to us and on the basis of our
examination of the records of the company, we report that no proceedings have been
initiated during the year or are pending against the company as at March 31, 2023 for
holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45
0f 1988) and rules made thereunder.

i a) Inouropinion, and according to the information and explanations given to us, the company
does not carry any inventories. Hence, the reporting requirements under sub-clause (a) of
clause (ii) of paragraph 3 of the order are not applicable.

b) The company has not been sanctioned any working capital limits in excess of five crore
rupees, in aggregate, from banks or financial institutions on the basis of security of current
assets and hence the reporting requirements under sub-clause (b) of clause (ii) of
paragraph 3 of the order are not applicable.

iif According to the information and explanations provided to us and on the basis of our
examination of the records of the company, we report that the company has not made any
investments in, nor provided any guarantee or security nor granted any loans or advances in the
nature of loans, to companies, firms, Limited Liability Partnerships or any other parties. Hence,
the reporting requirements under clause (iii) of paragraph 3 of the order are not applicable.

iv In our opinion and according to the information and explanations given to us, the company has
notadvanced any loans to directors / to a company in which the Director is interested to which
the provisions of section 185 of the Act apply and has not made any investments to which the
provision of section 186 of the Act apply. Further, based on the information and explanations
given to us, being an infrastructure company, the provisions of section 186 of the Act to the
extent of loans, guarantees and securities granted are not applicable to the company. Hence, the
reporting requirements under clause (iv) of paragraph 3 of the order are not applicable.
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V.

vi

vii

viii)

In our opinion and according to the information and explanations given to us, the company
has not accepted any deposits during the period under audit. Consequently, the directives
issued by Reserve Bank of India and the provisions of sections 73 to 76 of the Act and the
rules framed thereunder are not applicable.

The maintenance of cost records has been specified by the Central Government under sub-
section (1) of section 148 of the Act for the company. We have broadly reviewed such records
and are of the opinion that prima-facie, the prescribed records have been made and maintained.
We have not, however, made a detailed examination of the records with a view to determine
whether they are accurate or complete.

a)

According to the information and explanations given to us and the records of the Company
examined by us the company has been regular in depositing the undisputed statutory dues
including Income-Tax, Gst, Esi and PF except labour cess with the appropriate authorities.

According to the information and explanations given to us, undisputed labour cess of
Rs.37,095,876 under BOCWW Act in respect of the aforesaid statutory dues are in arrears
as at March 31,2023 for a period of more than six months from the date they become
payable.

b) According to the information and explanations given to us and the records of the
company examined by us, there are no dues of Income Tax or GST or cess as at 31st March,
2023 which have not been deposited on account of a dispute.

In our opinion and according to the information and explanations given to us, there are no
transactions relating to previously unrecorded income that has been surrendered or disclosed
as income during the year in the tax assessments under the Income Tax Act, 1961.

a)

b)

According to the information and explanations given to us and as per the books of accounts
and records examined by us, in our opinion, the company has not defaulted in the
repayment of loans or other borrowings or the payment of interest thereon to any lender
which were outstanding as on 31st March 2023. Refer note no 34 for more details.

According to the information and explanations given to us and as represented to us by the

management, the company has not been declared as a willful defaulter by any bank or
financial institution or other lender.

In our opinion and according to the information and explanations given to us, no fresh term
loans have been taken during the year.

On an overall examination of the financial statements of the company, in our opinion, no
funds raised on short term basis have been prima-facie being used for long term purposes
during the year.

The company does not have any subsidiary, joint venture or associate and hence the
reporting requirements under sub-clause (e) of clause (ix) of paragraph 3 of the order are
not applicable.

The company does not have any subsidiary, joint venture or associate and hence the
reporting requirements under sub-clause (f) of clause (ix) of paragraph 3 of the order are
not applicable.
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According to the information and explanations provided to us and based on our
examination of the books of accounts and other records, we report that the company has
notraised any moneys raised by way of initial public offer or further public offer (including
debt instruments) during the year. Hence, the reporting requirements under sub-clause
(a) of clause (x) of paragraph 3 of the order are not applicable.

According to the information and explanations provided to us and based on our
examination of the books of accounts and other records, we report that the company has
not made any preferential allotment or private placement of shares or convertible
debentures (fully, partially or optionally convertible) during the year.

Based on the audit procedures performed by us for the purpose of reporting the true and
fair view of the financial statements and as per the information and explanations given to
us by the management, we report that we have neither come across any instance of fraud
by the company or on the company by its officers or employees, noticed or reported during
the year, nor have we been informed of any such case by the management.

No report under sub-section (12) of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government during the year and till the date of this report.

According to the information and explanations provided to us, no whistle blower
complaints have been received during the year and upto the date of this report.

The company is not a Nidhi Company and hence the reporting requirements under clause (xii)
of paragraph 3 of the order are not applicable.

According to the information and explanations given to us, all transactions entered into by the

company with related parties are in compliance with section 177 and 188 of the Act where
applicable and the details thereof have been disclosed in the financial statements as required
by the applicable accounting standards.

In our opinion, the company has an internal audit system commensurate with the size and
nature of its business.

We have considered the internal audit reports for the year under audit, issued to the
company, in determining the nature, timing and extent of audit procedures.

As per the information and explanations provided to us, the company has not entered into any
non-cash transactions with directors or persons connected with them and hence the provisions
of section 192 of the Act are not applicable to the company.

x)  a)
b)

xi) a)
b)
c)

xii)

xiii)

xiv)  a)
b)

XV)

xvi) a)
b)

In our opinion and according to the information and explanations given to us, the company
is not required to be registered under Section 45 - IA of the Reserve Bank of India, 1934.
Hence, the reporting requirements under sub-clause (a), (b) and (c) of clause (xvi) of
paragraph 3 of the order are not applicable.

According to the information and explanation given to us by the management, in our
opinion, there is no Core Investment Company as part of the Group. Hence, the reporting
requirements under sub-clause (d) of clause (xvi) of paragraph 3 of the order are not
applicable.
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xvii)

xviii)

Xix)

XX)

The company has incurred cash loss of Rs. 1,220.37 million during the year ended March 31,
2022,

There has been no resignation of statutory auditors during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of assets and
payment of financial liabilities, other information accompanying the financial statements and
our knowledge of the Board of Directors and Management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes
us to believe that any material uncertainty exists as on the date of the audit report indicating
that the company is not capable of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a period of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the company. We further state that
our reporting is based on the facts upto the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the company as and when they fall due.

The provisions of section 135 of the Act are not applicable to the company for the year under
audit and hence the reporting requirements under sub-clause (a) & (b) of clause (xx) of
paragraph 3 of the order are not applicable.

M/s S.K Mittal & co
Chartered Accountants

: 00913

Shweta
Partner

M No. 405047
UDIN: 23405047BGVWVS797

ittal

Place: Delhi
Date: 24.05.2023
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Annexure- B to the Independent Auditors’ Report:

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SRINAGAR BANIHAL
EXPRESSWAY LIMITED (“the Company”) as of 31st March 2023 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

QOurauditinvolves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the

policies or procedures may deteriorate.
Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at 31st March 2023, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

M/s S.K Mittal & co
Charters;d Accountants

FNW‘
Shwe ittal

Partner
M No. 405047 -
UDIN: 23405047BGVWVS797

Place: Delhi
Date: 24.05.2023




Srinagar Banihal Expressway Limited
CIN:U45200TG2010PLC070676
Balance Sheet as at 31 Mar 2023

(Rs. in Millions)

Notes As at As at
31 March 2023 31 March 2022
Assets
Non-current assets
Property, plant and equipment 4 1.87 1.89
Financial assets
Other financial assets 5 14,265.87 14,573.41
Other non-current assets 6 3.08 3.09
Deferred tax assets (net) 15 170.09 1,529.54
Total non-current assets 14,440.91 16,107.94
Current assets
Inventories 7 - -
Financial assets
Cash and cash equivalents 8 7,675.93 2,052.76
Other financial assets 9 187.56 4,021.55
Other current assets 10 2,854.20 3,498.60
Total current assets 10,717.70 9,572.91
Total assets 25,158.61 25,680.85
Equity and liabilities
Equity
Equity share capital 11 616.00 616.00
Other equity 12
Retained earnings 5,228.44 (4,214.75)
Equity component of compound financial instrument - -
Capital contribution 909.61 909.61
Other comprehensive income 0.50 0.47
Total equity 6,754.55 (2,688.67)
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 13 4,054.25 3,690.21
Other financial liabilities 14 241.24 241.24
Deferred tax liabilities (net) 15 - 2
Provisions 16 0.73 0.58
Total non-current liabilities 4,296.22 3,932.03
Current liabilities
Financial liabilities
Trade payables
i) Total outstanding dues to micro and small enterprises il - =
ii) Outs.ta.ndmg dues to creditors other than micro and small 70633 330,58
enterprises
Other financial liabilities 18 11,292.44 23,122.75
Other current liabilities 19 1,263.31 45.06
Provisions 20 845,74 939.10
Total current liabilities 14,107.83 24,437.49
Total liabilities 18,404.06 28,369.52
Total equity and liabilities 25,158.61 25,680.85

The notes 1 to 39 are an integral part of these financials statements

For M/s S.K Mittal & co
Chartered Accountants
Firm Registratio/Ng. 001185

Shweta Mittal

Partner

Membership Number : 405047
UDIN:23405047BGVWVS7973

D Lakshmana Rao
Chief Financial Officer
AEMPR7135P

Place : New Delhi
Date : 24.05.2023

For and on behalf of the Board
Srinagar Banihal Expressway Limited

L.

Divakar Marri
Director
DIN: 06865376

Ujjwala
Company Secretary

M. Neo. J0624

Chief Executive Officer
AJVPK7954P



Srinagar Banihal Expressway Limited
CIN:U45200TG2010PLC070676
Statement of Profit and Loss for the Year ended 31 Mar 2023

(Rs in Millions)

Notes Year ended Year ended
31 March 2023 31 March 2022
(Audited) (Audited)

Revenue

Revenue from operations 21 1,708.57 333.68

Other income 22 953.24 943.40
Total income 2,661.81 1,277.08
Expenses

Construction costs 23 1,287.88 -

0O&M Expenses 24 284.71 303.72

Finance costs 25 321213 2,949 .49

Depreciation expense 4 0.02 0.02

Employee Benefit expenses 26 7.43 8.20

Other expenses 27 14.05 28.02
Total expenses 4,806.22 3,289.46
Profit/ (Loss) Before Exceptional Items & Tax (2,144.41) (2,012.38)
Exceptional Item
Gain on extinguishment of borrowings under OTS 34 12,944.02 -
Profit / (Loss) after Exceptional Items , Before Tax 10,799.61 (2,012.38)

Current Tax = 18.98

Previous year Tax (3.04) 10.01

Deferred Tax expense/(income) 1,359.46 (820.99)
Tax Expense 1,356.42 (792.00)
Profit After Tax 9,443.18 (1,220.39)
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss

Remeasurements of defined benefit Income / (Expenses) 0.03 0.86

Income tax relating to items that will not be reclassified to profit

or loss i )
Other comprehensive income for the year, net of taxes 0.03 0.86
Total comprehensive income for the year 9,443.22 (1,219.53)
Earnings per share

Basic earnings per share (Rs.) 153.30 (48.44)

Diluted earnings per share (Rs.) 153.30 (48.44)

The notes 1 to 39 are an integral part of these financials statements
For M/s S.K Mittal & co
Chartered Accountants

Shweta Mittal
Partner

Membership Number : 405047
UDIN:23405047BGVWVS7973

D Lakshmana Rao Ujjwa '

Place : New Delhi
Date : 24.05.2023

Chief Financial Officer
AEMPR7135P

.

Company Secretary

M. ]\;‘fo e 63_‘:[_

For and on behalf of the Board
Srinagar Banihal Expressway Limited

.

Divakar Marri
Director
DIN: 06865376 a

S Ra@ddy

Director
DIN: 00372731

/'-: Chief Executive Officer
AJVPK7954P



Srinagar Banihal Expressway Limited
CIN:U45200TG2010PLC070676
Statement of Cash Flows for the Year ended 31 March 2023

(Rs. in Millions)

Year ended Year ended
31 March 2023 31 March 2022

Cash flows from operating activities
Profit for the year (before tax) 10,799.61 (2,012.38)
Adjustments for:

Depreciation and amortisation expense 0.02 0.02

Gurantee commission - 2

Interest expense 3.212.13 2,949.49

Interest income (953.24) (943.40)

Others (69.00) -

12,989.52 (6.27)

Working capital adjustments:

(Increase)/ decrease in other financial assets 5,078.32 2,385.77

("~ rrase)/decrease in other assets 542.98 (2,128.65)

(Increase)/ decrease in inventories g -

Increase in other financial liabilities (12,945.36) (29.07)

Increase in trade payables 375.75 124.03

Increase in provisions (93.17) 156.38

Increase (decrease) in other current liabilities 1,218.25 0.52
Cash used in operating activities 7,266.30 502.72
Income tax paid (net) 3.04 (28.99)
Net cash used in operating activities (A) 7,269.34 473.73
Cash flows from investing activities

Purchase of property, plant and equipment - -

Interest received 86.86 65.38
Net cash from investing activities (B) 86.86 65.38
Cash flows from financing activities

Proceed from long-term borrowings (1,378.14) 235.23

Interest paid (354.89) (221.72)
Net cash flow from financing activities ( C) (1,733.03) 13.51
Net decrease in cash and cash equivalents (A+B+C) 5,623.17 552.61
Cash und cash equivalents at T April 2,052.76 1,500.14
Cash and cash equivalents at the end of the year 7,675.93 2,052.76

The notes 1 to 39 are an integral part of these financials statements

For M/s S.K Mittal & co
Chartered Accountants
Firm Registration No. 001135N

Shweta Miﬁw

Partner
Membership Number : 405047

T\Q. © \ ~
Divakar Marri — , 1

Director
DIN: 06865376

Ujjw
Place : New Delhi
Date : 24.05.2023

Company Secretary

M. Ne.do 634

For and on behalf of the Board
Srinagar Banihal Expressway Limited

\ww/

S Ravi Kimar Recldy
Director
DIN: 00372731

UDIN:23405047BGVWVS7973 @ /V o E
gk
a

D Lakshmana Rao
Chief financial officer
MPR7135P

Chief Executive Officer
AJVPK7954P



Srinagar Banihal Expressway Limited
CIN:U45200TG2010PLC070676
Statement of changes in equity for the year ended 31 March 2023

a. Equity share capital

(Rs. in Millions)

Particular Amount
Balance as at 31 Mar 2021 0.53
Changes in Equity Share Capital Due to Prior period Errors -
Restated balance as 31st March 2021 0.53
Changes in equity share capital during 2021-22 615.47
Balance as at 31 March 2022 616.00
Changes in Equity Share Capital Due to Prior period Errors -
Restated balance as 31st March 2022 616.00
Changes in equity share capital during 2022-23 -
Balance as at 31 March 2023 - 616.00

b. Other equity

(Rs. in Millions)

Reserves and Equity Capital Items of
surplus component of | contribution Other
Particular compound comprehensi Total
financial ve income
instruments (OCT)
Balance as at 1 April 2021 (3,120.36) 352.15 909.61 (0.39) (1,858.99)
Changes during the year 2021-22 (1,094.38) (352.15) - 0.86 (1,445.68)
Balance at 31 March 2022 (4,214.75) - 909.61 0.47 (3,304.67)
Balance at 1 April 2022 (4,214.75) - 909.61 0.47 (3,304.67)
Changes during the year 2022-23 9,443.18 - - 0.03 9,443.22
Balance at 31 March 2023 5,228.44 - 909.61 0.50 6,138.55

The notes 1 to 39 are an integral part of these financials statements

In terms of our report attached.

For M/s S.K Mittal & co
Chartered Accountants
Firm Registration No. 001135N

L SN \ ~
P
Divakar Marri~ o

Director

Shweta Mittal
Partner

Membership Number : 405047
UDIN:23405047BGVWVS7973

DIN: 06863376

h
Qs
Ujjwala

Place : New Delhi
Date : 24.05.2023

Company Secretary

MioNo 0634

For and on behalf of the Board
Srinagar Banihal Expressway Limited

S Ravi ar Reddy D Lakshmana Rao

Director

DIN: 00372731

Chief financial officer

AEMPR7135P
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Srinagar Banihal Expressway Limited
Notes to the financial statements for the year ended 31 March 2023

Reporting entity

Srinagar Banihal Expressway Limited (the ‘Company’) is a company domiciled in India, with its registered office
situated at Ramky Grandiose, 15th Floor, Sy No 136/2 & 4, Gachibowli, Hyderabad, Telangana. The Company has
been incorporated under the provisions of the Companies Act, 1956 as a Special Purpose Vehicle ("SPV") promoted
by Ramky Infrastructure Limited (‘RIL") and Jiangsu Provincial Transportation Engineering Group Co. Limited.

The project of the Company consists of design, construction, development, finance, operation and maintenance of four
laning of a section on the Srinagar-Banihal National Highway 1 in the state of Jammu and Kashmir on design, build,
finance, operate and transfer (DBFOT) annuity basis for a period of 20 years.

Basis of preparation

A. Statement of compliance

These financial statements nave been prepared in accordance with Indian Accounting Standards (Ind AS) as per the
Companies (Indian Accounting Standards) Rules, 2015 notified under section 133 of Companies Act, 2013, (the ‘Act’)
and other relevant provisions of the Act.

The financial statements were authorized for issue by the Company's Board of Directors on 24 May 2023.

Details of the Company's accounting policies are included in Note3.

B. Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company's functional currency. All
amounts have been rounded-off to the nearest millions, unless otherwise indicated.

C. Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement Basis
Certain financial assets and liabilities Fair value

D. Use of estimates and judgment

In preparing these financial statements, management has made judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results
may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized prospectively.

Judgments

Information about judgments made in applying accounting policies that have the most significant effects on the
amounts recognised in the financial statements is included in the following notes:

— Note 3(e)(ii) — realization of deferred tax assets
Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material
adjustment in the year ended 31 March 2023 is included in the following notes:

— Note 3(d)(ii) — impairment test of non-financial assets:

— Note 3(e)(ii) — recognition of deferred tax assets: availability of future taxable profit against which tax losses carried
forward can be used;

— Notes 3(f) — recognition and measurement of provisions: key assumptions about the likelihood and magnitude of an
outflow of resources;

— Note 3(d) (i) — impairment of financial assets.




Srinagar Banihal Expressway Limited
Notes to the financial statements for the year ended 31 March 2023

E.

Measurement of fair values

A number of the Company's accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible.
If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy,
then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest
level input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during
which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the following notes:

Note 3(a) — financial instruments;

Significant accounting policies

. Financial instruments

Non-derivative financial instruments

All financial instruments are recognized initially at fair value. Transaction costs that are attributable to the acquisition of
the financial asset (other than financial assets recorded at fair value through profit or loss) are included in the fair value
of the financial assets. Purchase or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trade) are recognized on trade date. While,
loans and borrowings and payable are recognized net of directly attributable transactions costs.

For the purpose of subsequent measurement, financial instruments of the Company are classified in the following
categories: non-derivative financial assets at amortized cost: non derivative financial liabilities at amortized cost.

The classification of financial instruments depends on the objective of the business model for which it is held.
Management determines the classification of its financial instruments at initial recognition

Non- derivative financial assets

Financial assets are initially measured at fair value plus transaction costs and subsequently carried at amortized cost
using the effective interest method, less any impairment loss.

The company’s financial assets include cash and cash eqil lents, employee and other advances, trade receivables
and eligible current and non-current assets.

Non-derivative financial assets — service concession arrangements

The Company recognises a financial asset arising from a service concession arrangement when it has an
unconditional contractual right to receive cash or another financial asset from or at the direction of the grantor of the
concession for the construction or upgrade services provided. Such financial assets are measured at fair value upon
initial recognition and classified as trade receivables. Subsequent to initial recognition, such financial assets are
measured at amortized cost.




Srinagar Banihal Expressway Limited
Notes to the financial statements for the year ended 31 March 2023

Non-derivative financial liabilities

Financial liabilities at amortized cost are initially recognized at fair value, and subsequently carried at amortized cost
using the effective interest method.

The company has the following financial liabilities: loans and borrowings, trade and other payables including deposits
collected from various parties.

Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only

when, the Company currently has a legally enforceable right to set off the amounts and it intends either to settle them
on a net basis or to realise the asset and settle the liability simultaneously.

b. Property, plant and equipment
i. Recognition and measurement

ltems of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less
accumulated depreciation and accumulated impairment losses, if any

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-
refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the
item to its working condition for its intended use and estimated costs of dismantling and removing the item and
restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct labor,
any other costs directly attributable to bringing the item to working condition for its intended use, and estimated costs
of dismantling and removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for
as separate items (major components) of property, plant and equipment. Any gain or loss on disposal of an item of
property, plant and equipment is recognised in profit or loss.

ii. Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the
expenditure will flow to the Company.

iii. Depreciation

The estimated useful lives of items of property, plant and equipment for the current and comparative periods are as
follows:

Asset Management estimate | Useful life as per
of useful life Schedule Il

Office equipment Syears Syears

Furniture and fixtures 10 years 10 years

Computer equipment 3 years ‘ 3 years

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if
appropriate. Based on technical evaluation and consequent advice, the management believes that its estimates of
useful lives as given above best represent the period over which management expects to use these assets.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the date on which asset is ready
for use (disposed of).




Srinagar Banihal Expressway Limited
Notes to the financial statements for the year ended 31 March 2023

¢. Revenue recognition

i. Construction contracts

Contract revenue includes the initial amount agreed in the contract plus any variations in contract work, claims and
incentive payments, to the extent that it is probable that they will result in revenue and can be measured reliably.

If the outcome of a construction contract can be estimated reliably, contract revenue is recognised in profit or loss in
proportion to the stage of completion of the contract. Contract revenue is recognised only to the extent of contract
costs incurred that are likely to be recoverable.

Contract costs are recognised as expenses as incurred unless they create an asset related to future contract activity.
An expected loss on a contract is recognised immediately in profit or loss.

ii. Seivice - .:cession arrangements

Revenue related to construction or upgrade services provided under a service concession arrangement is recognised
based on the stage of completion of the work performed, consistent with the Company's accounting policy on
recognising revenue on construction contacts (see (i) above). Operation or service revenue is recognised in the period
in which the services are provided by the Company.

. Impairment
i. Impairment of financial instruments

In accordance with Ind-AS 109, the Company applies Expected Credit Loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure;

e Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, deposits, and bank
balance.
e Trade receivables.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables which do
not contain a significant financing component. The application of simplified approach does not require the company to
track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting
date, right from its initial recognition.

Measurement of expected credit losses

Expected cret.i i0sses are a probability weighted estimate of credit losses. Credit losses are measured as (he present
value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in accordance with the
contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the Balance Sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the
assets.

Write-off

The gross ~arrying amount of a financial asset is written off (either partially or in full) to the extent ‘I'at there is no
realistic srospect of recovery. This is generally the case when the Company determines that the debiur does not have
assets or sources of income that could generate sufficient cash flows to repay the amounts subject to the write-off.
However, financial assets that are written off could still be subject to enforcement activities in order to comply with the
Company's procedures for recovery of amounts due.




Srinagar Banihal Expressway Limited
Notes to the financial statements for the year ended 31 March 2023

ii. Impairment of non-financial assets

The Company's non-financial assets, other than deferred tax assets are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is
estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-
generating units (CGUs). Each CGU represents the smallest group of assets that generates cash inflows that are
largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less costs
to sell. Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the CGU (or
the asset).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable
amount. Impairment losses :re r=~nised in the statement of profit and loss. Impairment loss recognised in respect of
a CGU is allocated first to reduce the carrying amount of any goodwill allocated to the CGU, and then to reduce the
carrying amounts of the other assets of the CGU (or group of CGUs) on a pro rata basis.

e. Income tax

Income tax comprises of current and deferred tax. It is recognized in profit or loss except to the extent that it relates to
an item recognized directly in equity or in other comprehensive income.

i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects the best
estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to income
taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the
recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or simultaneously.

ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax is also
recognised in respect of carried forward tax losses and tax credits.

Deferred tax assets are recognis=d  the extent that it is probable that future taxable profits will be available against
which they can be used. The exictance of unused tax losses is strong evidence that future taxable profit may not be
available. Therefore, in case of a history of recent losses, the Company recognises a deferred tax asset only to the
extent that it has sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable
profit will be available against which such deferred tax asset can be realised. Deferred tax assets — unrecognised or
recognised, are reviewed at each reporting date and are recognised/ reduced to the extent that it is probable/ no
longer probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the
liability is settled, based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the
Company expects, at the repcri. g date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabuities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax
entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be
realised simultaneously.

f. Provisions (other than employee benefits)
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that
can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the
obligation,




Srinagar Banihal Expressway Limited
Notes to the financial statements for the year ended 31 March 2023

g. Recognition of interest income or expense
Interest income or expense is recognised using the effeclive interest method.

The effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the
expected life of the financial instrument to:

— the gross carrying amount of the financial asset: or
— the amortised cost of the financial liability

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the
asset or to the amortised cost of the liability.

h. Borrowing cost

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to
the extent that they are regarded as an adjustment to interest costs) incurred in connection with the borrowing of
funds. Borrowing costs directly attributable to acquisition or construction of an asset which necessarily take a
substantial period of time to get ready for their intended use are capitalised as part of the cost of that asset. Other
borrowing costs are recognised as an expense in the period in which they are incurred.

i. Segment reporting

The Board of Directors assesses the financial performance of the Company and makes strategic decisions and has
been identified as being the Chief Operating Decision Maker (CODM). Based on the internal reporting provided to the
CODM, the Company has only one reportable segment i.e. the road project and hence no separate disclosures are
required under Ind AS 108.

j- Earnings per share
The basic earnings per share (“EPS") for the year is computed by dividing the net profit/ (loss) after tax for the year

attributable to equity shareholders by the weighted average number of equity shares outstanding during the year. The
Company has no potentially dilutive equity shares.




Srinagar Banihal Expressway Limited
CIN:U45200TG2010PLC070676
Notes to the financial statements for the Year ended 31 Mar 2023

4. Property, plant and equipment

(Rs in Millions)

Freehold Furniture Office Plant & Computer Total
land and equipment  Machinery equipment
fixtures
Gross carrying amount
Balance at 1 April 2021 1.81 0.06 0.14 0.09 0.09 2.19
Additions - - - - - -
Disposals - = 5 B - -
Balance at 31 March 2022 1.81 0.06 0.14 0.09 0.09 2.19
Additions - - - - - -
Disposals - - - - - -
Balance at 31 Mar 2023 1.81 0.06 0.14 0.09 0.09 2.19
Accumulated depreciation
Balance at 1 April 2021 - 0.06 0.12 0.02 0.08 0.27
for the year - - 0.01 - 0.00 0.01
On disposals < s . - - B
Balance at 31 March 2022 - 0.06 0.12 0.02 0.09 0.30
Charge for the year - - 0.01 0.01 0.00 0.02
Elimination on disposal of assets - - - - - -
Balance at 31 Mar 2023 - 0.06 0.13 0.03 0.09 0.32
Net carrying amount
Balance at 31 March 2022 1.81 0.00 0.02 0.07 0.00 1.88
Balance at 31 Mar 2023 1.81 0.00 0.02 0.06 0.00 1.87




Srinagar Banihal Expressway Limited
CIN:U45200TG2010PLC0O70676
Notes to the financial statements for the Year ended 31 Mar 2023

5. Other financial assets

(Rs in Millions)

Particular As at As at
a4 ars 31 March 2023 31 March 2022
Receivable from grantor 14,265.87 14,573.41
Total 14,265.87 14,573.41
6. Other non-current assets (Rs in Millions)
. As at As at
Eartieulans 31 March 2023 31 March 2022
Security deposits 3.08 3.09
Total 3.08 3.09
7. Inventories
(Valued at lower of cost and net realisable value) (Rs in Millions)
_—DD As at As at
e 31 March 2023 31 March 2022
Raw Materials 2 -
Total 2 -

8. Cash and cash equivalents (Rs in Millions)
. As at As at
Al 31 March 2023 31 March 2022
Cash in hand - -
Balances with banks: - -

- in current accounts 7,675.93 10.92
- deposits with maturity is less than 3 months R
Total 7,675.93 10.92
8A Other Bank Balances (Rs in Millions)
Pastionila As at As at
articudars 31 March 2023 31 March 2022
Balances with banks:
- deposits with maturity is less than 3 months * - 1,891.67
- deposits with maturity is more than 3 months less than 12 months = 150.17
Total - 2,041.84
9. Other financial assets (Rs. in Millions)
Bt As at As at
cu 31 March 2023 31 March 2022
Receivable from grantor 187.56 -
Annuity Receivable 4,021.55
Total 187.56 4,021.55
10. Other current assets (Rs. in Millions)
As at As at
Particul
articulars 31 March 2023 31 March 2022
Other receivables- Withheld Annuity 2,440.23 3,409.04
Receivable from tax authorities 381.43 54.73
Prepaid expenses 13.44 14.34
Advance to material suppliers 19.09 19.08
Interest acrued but not received - 142
Total ATASN 2,854.20 3,498.60
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Srinagar Banihal Expressway Limited
CIN:U45200TG2010PLC070676
Notes to the financial statements for the Year ended 31 Mar 2023

11. Share capital

(Rs. in Millions)

Particulars

As at
31 March 2023

As at
31 March 2022

i. Authorised share capital:

63000000 Equity Shares of Rs.10/- each. 630.00 630.00

0.001% Non Cumulative, Non Convertible Redeemable Preference Shares of Rs.10/- each = =
630.00 630.00

ii. Issued and Subscribed capital:

61600000 Equity Shares of Rs.10/- each fully paid (PY 52555 Equity shares of Rs 10 each) 616.00 616.00

Total 616.00 616.00

A. Reconciliation of equity shares outstanding at the beginning and at the end of the reporting period
- 31 March 2023 31 March 2022
Particulars
Number __Amount Number Amount

At the commencement of the period 61.60 616.00 0.05 0.53

Shares issued during the year - - 61.55 61547

At the end of the Year 61.60 616.00 61.60 616.00

B. Rights, preferences and restrictions attached to equity shares

The company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in the company’s residual
assets on winding up. The equity shares are entitled to receive dividend as declared from time to time. The voting rights of an equity shareholder on a poll
(not on show of hands) are in proportion to his/its share of the paid-up equity share capital of the company. Voting rights cannot be exercised in respect of
shares on which any call or other sums presently payable has not been paid. Failure to pay any amount called up on shares may lead to their forfeiture.

On winding up of the company, the holders of equity shares will be entitled to receive the residual assets of the company, remaining after distribution of

all preferential amounts, in proportion to the number of equity shares held.

C. Shareholders holding more than 5% of equity share capital

As at 31 Mar 2023 As at 31 Mar 2022
Number % Holding Number %o Holding
Ramky Infrastructure Limited 61.59 99.98% 61.59 99.98%
Jiangsu Provincial Transportation Engineering Group Co.Ltd 0.01 0.02% 0.01 0.02%
61.60 100.00% 61.60 100.00%

D Details of shareholding by holding company

| As at 31 Mar 2023

As at 31 March 2022

Number “%» Holding Number % Holding
Ramky Infrastructure Limited
- Equity shares 61.59 99.98% 61.59 99.98%
12. Other equity
(Rs. in Millions)
. As at As at
racienta 31 March 2023 | 31 March 2022
Surplus/ (Deficit) in the statement of profit and loss
Balance at the beginning of the year (4,214.75) (3,120.36)
Change in fair value of Prererence shares (Refer Note below) - 126.00
Add: (Loss)/ Profit for the year 9,443.18 (1,220.39)
Balance at the end of the year 5,228.44 (4,214.75)
Equity component of compound financial instruments
Balance at the beginning of the year 5 35215
Additions during the year = (352.15)
Balance at the end of the year z -
Capital contribution from parent*(Refer note 13)
Balance at the beginning of the year 909.61 909.61
Additions during the year = -
Balance at the end of the year 909.61 909.61
Other comprehensive income
Balance at the beginning of the year —— 0.47 (0.39)
Changes during the year ST R 0.03 0.86
Balance at the end of the year T 2O A 0.50 047
Total , CN 6,138.55 (3,304.66)
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13. Borrowings

(Rs. in Millions)

As at
31 March 2023

As at
31 March 2022

Unsecured loan (Related Party)

Sub-debt from Ramky Infrastructure limited 972.50 867.24
Unsecured Loan from Ramky Infrastructure limited 2,204.20 1,945.42
Unsecured Loan from Oxford Ayyappa Consulting Services (India) Private Limited 725.55 725.55
Unsecured Loan from Madhya Pradesh Waste Management Private Limited 152.00 152.00
Preference shares-Ramky Infrastructure limited - -
4,054.25 3,690.21
4,054.25 3,690.21

A. Security:

The first ranking rupee term loan, interest thereon and all amounts in respect thereof shall be secured on a first ranking pari-
passu basis by a mortgage/hypothecation/ assignment/security interest/ Charge/ pledge, without limitation.

a) All the Borrower's immovable, moveable properties both present and future except for Project Assets (as defined in
Concession Agreement),

b) Assignment of rights, interest and obligations of the Concessionaire to the extent covered by and in accordance with the
Substitution Agreement.

c) All the Borrower's vank account’(s) in relation to the project, including but not limited to the Escrow Account(s) to the
extent of waterfali of the priorities as provided in the Escrow Agreement,
d) Pledge of 30% of equity share capital of the Borrower held by Sponsors.

. Repayment schedule
Senior Term loans
During the year the company's proposal for settelment of all its loans have been accepted/approved by the ARCs, under One
Time Settlement (OTS) agreement on 29th March 2023, The repayment scheclule as per One Time Settlement is as follows.

Repayment Schedule as per OTS {Rs in Millions)
Year Debt
Up front Payment an or before 15th April 2023 1,750.00
2nd Tranche on or before Apr 30, 2023 2,500.00
3rd Tranche on or before June 30, 2023 2,000.00
4th Tranche on or before Sep 30, 2023 5,704.90
Total 11,954.90

An interest at the rate of 11.25% is applicable and payable on above mentioned amount, subject to a minimum payment of Rs
500 Millions, this interest of Rs 500 Millions is pavable irrespective of prepavment of the outstaning amount.
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C. Terms and conditions attached to interest free sub-debt from Ramky Infrastructure Limited

D.

m

To be repaid after repavment of Term loans & Sub debt from Banks

Terms and conditions attached to Unsecured loan received from Ramky Infrastructure Limited

The company has entered into an agreement to borrow an unsecured loan Rs 2500 Millions from Ramky Infrastructure

Limited. Interest at the rate 15.50% per annum later on amended the same on 15th February 2021 reducing the interest rate @

% from shall be payable in respect of loan taken from RIL and the principal amount shall be repaid within 60 Months or at
the earliest of convenience of the borrower after a moratorium of 2 vears from the date of first disbursement i.e,, 8th March

2019.

Terms and conditions attached to Unsecured loan received from Oxford Ayyappa Consulting Services (India) Private

Limited

The company has entered into an agreement to borrow an unsecured loan of Rs.1500 Millions from Oxford Ayyappa
Consulting Services (India) Private Limited. Interest at the rate 15.00% per annum shall be pavable in respect of loan taken
from Oxford Ayyappa Consulting Services (India) Private Limited till March 31, 2020 and 8% p.a. with effect from April 01,
2020 onwards as per the supplimentary loan agreement executed on April 01, 2020 and the principal amount will be repaid
within six years from the date of first disbursement i.e,, 27th Nov 2018 as per the revised agreement dated March 31, 2023.

F Terms and conditions attached to Unsecured loan received from Madhya Pradesh Waste Management Private Limited

The company has entered into an agreement to borrow an unsecured loan Rs.152 Millions from Madhya Pradesh Waste
Management Private Limited. Interest shcild b~ “.rged at the rate 15.00% per annum tll March 2020 and as per

suplimentary agreement dated April 01, 2020, [.e rate of interest reduced from 1

to 8% with effect from April 01, 2020. The

principal is repayable within 60 months or at the earliest convience of the borrower after a moratorium of 2 years from the

date of first disbursement i.e 20 march 2020.

14. Other financial liabilities

15.

—_

et

6

(Rs. in Millions)

Particular S 58 AL
31 March 2023 | 31 March 2022
Retention monev 24124 24124
Total 241.24 241.24
Deferred tax assets (liabilities) (Rs. in Millions)
As at As at

Particular

31 March 2023

31 March 2022

Deferred Tax Assets (DTA)
M A T Credit

DTA on Section 43B items and Major Maintenance 2,336.74 1,793.47
Less: DTA reversal due to One Time Settlement with lenders (ref note 34) (1,996.51)
340.23 1,793.47
Deferred tax liabilities
Interest - Effective interest rate - (2.17)
Service Concession Arrangement adjustments 24.46 (31.93)
Financial instruments (194.60) (229.82)
(170.14) (263.93)
Net Deferred Tax Asset 170.09 1,529.54
Provisions
Particulars i Azt

31 March 2023

31 March 2022

Provision for emplovee benefits

- Provision for leave encashment 0.33 0.32
- Provision for Gratuity 0.40 0.27
Total 0.73 0.58
Trade payables (Rs. in Millions)
2 As at As at
1
ety 31 March 2023 | 31 March 2022
Creditors for construction and utility shifting 690.05 313.22
Payable to material supplier 10.22 11.23
Creditors for other expenses 6.06 6.12
Total 706,33 330.58

Ageing Schedule of Trade Payables:

Particulars

Outstanding for the following periods from the due date of payment*

<1 year

1-2 years

2-3 years

Morethan 3 years

Total

As at 31 March 2023
Micro Small Medium Enterprises
- Undisputed Dues
- Disputed dues
Other than Micro Small Medium Enterprises
- Undisputed Dues
- Disputed dues
Asat 31 March 2022
Micro Small Medium Enterprises
- Undisputed Dues
- Disputed dues
Other than Micro Small Medium Enterprises
- Undisputed Dues
- Disputed dues

INTS

274.34

274.34

37.99

3799

6.84

18.25

706.33

330.58

* Ageing does not include the Provision
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18. Other financial liabilities

1

2

9.

=}

(Rs. in Millions)

As at
31 March 2023

Asat
31 March 2022

Current maturities of long-term debts:
- Term loans
- Others

Loan outstanding for repayment 12,577.42 14,319.59
Less Extinguishment of Loan liability due to OTS (2,372.54) -
Net Loan Outstanding 10,204.88 14,319.59
Interest accrued and due on borrowings
a) From banks 10,582.04 4,918.83
Less Extinguishment of Interest liability due to OTS (10,571.49)
Net Interest Outstanding 10.55 4,918.83
b) From others 1,057.88 3,863.85
Security deposit received 19.12 2048
Total 11,292.44 23122.75
Other current liabilities (Rs. in Millions)
Particulars Axat As at
31 March 2023 | 31 March 2022
Statutory liabilities 1,263.31 45.06
Total 1,263.31 45.06
. Provisions (Rs. in Millions)
As at Asat
31 March 2023 | 31 March 2022
Provision for major maintenance expenses 824.81 661,34
Provision for expenses 20.77 277.65
Provision for Current Gratuity 0.05 0.01
Provision for Current Leave Encashment 0.12 0.05
Total 845.74 939.04
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21. Revenue from operations

(Rs. in Millions)

Pasticnliss Year ended Year ended
31 March 2023 31 March 2022
Const-ruv_:hon Income under Service 1,356.88 i
Concession Arrangement
Operating Income 351.69 333.68
Total 1,708.57 333.68
22 Other income (Rs. in Millions)
Barbiead Year ended Year ended
Aoy 31 March 2023 | 31 March 2022
Interest income
- From banks 85.44 56.88
-on fmflnc:al asset (under service 867.79 877 82
concession arrangements)
Miscellaneous Income - 8.70
Total 953.24 943.40
23 Conslruction costs (Rs. in Millions)
Year ended Year ended

Particulars

31 March 2023

31 March 2022

Constructions costs under Service
Concession Arrangement

1,287.88

Total

1,287.88

24 Operation & Maintenance Expenses

(Rs. in Millions)

Particulars Year ended Year ended
31 March 2023 | 31 March 2022
O&M Expenses 8§7.19 115.60
Major maintenance expenses 197.52 188.11
Total 284.71 303.72
25 Finance costs (Rs. in Millions)
Paticalii Year ended Year ended
31 March 2023 | 31 March 2022
Interest expense - Term Loans 2,873.71 2,603.91
Interest expense - Others 338.42 335.55
Other borrowing cost - 10.03
Total 3,212.13 2,949.49
26 Employee Benefit expenses (Rs. in Millions)
Particulars Year ended Year ended
31 March 2023 | 31 March 2022
Salaries and wages 7.03 7.82
Contribution to provident fund 0.05 0.10
Leave encashment and Gratuity 0.34 0.28
Total 743 8.20
27 Other expenses (Rs. in Millions)
T Year ended Year ended
31 March 2023 | 31 March 2022
Professional and consultancy charges 1152 14.44
Audit fee 2:53 1.22
Insurance expenses - 12.36
Miscellaneous expenses - -
Total 14.05 28.02
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28 Assets and liabilities relating to employee benefits

i Defined Contribution Plans

The company makes contribution, determined as a specified percentage of employee salaries, in res
provident fund and empoyee state insurance, which are defined contribution plans. The
the specified contributions. The contributions are charged to the statement of profit and loss as they
expenses towards contribution to provindent fund and employee state insurance for the

2022: Rs 0.10 Millions).

ii Defined Contribution Plans

The company operates the following post-employment defined benefit plan:

In accordance with the the Payment of Gratuity Act, 1972 of India, the comp,

pect of qualifying employees towards
company has no obligation other than to make
accrue. The amount recognised as an
year aggregated to Rs 0.05 Millions (31 March

any provides for Gratuity, defined Retirement Benefit Scheme

(Plan-A), Covering eligible employees.Liabilities with regard to such Gratuity Plan are determined by an acturial valuation as at end of

the year and are charged to the statement of profit and loss. This defined plans expose the company to
risk, currency risk,interest rate risk and market (investment ) risk . the company

A. Funding

Plan A
The gratuity plan is unfunded.

Plan B
Leave encashment plan is unfunded.

B. Reconciliation of the net defined benefit (asset) liability

acturial risks, such as longevity
also has Leave encashment policy (Plan B)

The following table shows a reconciliation from the opening balances to the closing balances for the net defined benefit (asset) liability

and its components.
Reconciliation of present value of defined benefit obligation
Plan A

(Rs. in Millions)

. As at As at
Fartlenlas 31 March 2023 31 March 2022
Balance at the beginning of the year 0.32
Current service cost 0.12
Interest cost 0.02
Past Service Cost = -
Benefits paid - -
Actuarial (gains)/ losses - -

- changes in financial assumptions (0.01) (0.02)
- experience adjustments (0.00) (0.40)
Balance at the end of the year 0.46 0.32
Plan B (Rs. in Millions)

; As at As at
Cancierdas 31 March 2023 31 March 2022
Balance at the beginning of the year 0.32 0.64

Benefits paid E: (0.04)
Current service cost 0.13 0.12
Past Service Cost
Interest cost 0.02 0.04
Actuarial (gains) losses recognised in other comprehensive income
- changes in demographic assumptions (0.00) (0.01)
- changes in financial assumptions
- experience adjustments (0.02) (0.43)
Balance at the end of the year 0.45 0.32
C. Expense recognised in profit or loss
Plan A (Rs. in Millions)

. As at As at

~annulae 31 March 2023 31 March 2022
Current service cost 0.12 0.07
Past service cost
Interest cost 0.02 0.04
Past service gain
Interest income

0.15 0.12
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Plan B (Rs. in Millions)
. As at As at
Particula
artieudars 31 March 2023 31 March 2022
Current service cost 0.13 012
Past service cost = -
Interest cost 0.02 0.04
Past service gain " -
Interest income - -
0.15 0.16
Remeasurements recognised in other comprehensive income
Plan A (Rs. in Millions)
Particulars At Asat
31 March 2023 31 March 2022
Actuarial (gain) loss on defined benefit obligation (0.01) (0.42)
Return on plan assets excluding interest income
(0.01) (0.42)
Plan B (Rs. in Millions)
. As at As at
Particul
artiewiars 31 March 2023 31 March 2022
Actuarial (gain) loss on defined benefit obligation (0.02) (0.43)
Return on plan assets excluding interest income
(0.02) (0.43)

D. Defined benefit obligation
L. Actuarial assumptions
Principal actuarial assumptions at the reporting date (expressed as weighted averages):
Plan A

Particulars

31 March 2023

31 March 2022

Discount rate
Future salary growth
Mortality table

7.52%
4.00%
TALM (2012-14)

7.35%
4.00%
IALM (2012-14)

Plan B

Particulars

31 March 2023

31 March 2022

Discount rate
Future salary growth

Mortality table

7.52%
4.00%
[ALM (2012-14)

7.35%
4.00%
TALM (2012-14)

ii. Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant,

would have affected the defined benefit obligation by the amounts shown below:
Plan A

. 31 March 2023 31 March 2022
Particulars
Increase Decrease Increase Decrease
Discount rate (1% movement) 0.42 0.50 0.29 0.36
Withdrawal rate (1% movement) 0.47 0.45 0.33 0.31
Future salary growth (1% movement) 0.50 0.42 0.36 0.29
Plan B
. 31 March 2023 31 March 2022
Particulars
Increase Mecrease Increase Decrease
Discount rate (1% movement) 0.44 0.47 0.31 0.34
Withdrawal rate (1% movement) 0.45 0.45 0.32 0.32
Future salary growth (1% movement) 0.47 0.43 0.34 0.31

Although the analysis does not take account of the full distribution of cash flows expected under the

approximation of the sensitivity of the assumptions shown.

Liability for Leave encashment as on 31 March 2023 is Rs.0.40 Millions (previous year: Rs. 0.32 Millions).

plan, it does provide an

Cost of Leave encashment

liability is a non funded liability. Expenses recognised during the year in P&L Rs. 0.17 Millions and gain in OCI Rs. 0.02 Millions (in P&L

Rs. 0.16 Millions and in OCI Rs. 0.44 Millions )
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29 Financial instruments - Fair values and risk management

A. Accounting classifications and fair values

The carrying amounts of financial assets and liabilities recognized in the financial statements approximate their fair values and hence no

further details about the fair value measurements including their levels in the f

air value hierarchy is not given. No assets and liabilities are

measured at fair value. The following table shows the carrying amounts at amortized cost of financial assets and financial liabilities.

31 March 2023 (Rs in Millions)
Carrying amount
Financial Financial Total carrying
assets - amortized cost| liabilities - amortised amount
cost
Financial assets measured at amortized cost
Receivable from grantor 14,453.44 - 14,453.44
Cash and cash equivalents 7,675.93 - 7,675.93
22,129.37 - 22,129.37
Financial liabilities measured at fair value
Secured bank loans z 10,204.88 10,204.88
Loans from related parties - 3,176.70 3,176.70
Loans from Others 877.55 877.55
Preference shares ~ - -
Trade payables - 706.33 706.33
Others - 1,328.80 1,328.80
- 16,294.26 16,294.26
31 March 2022 (Rs in Millions)
Carrying amount
Financial Financial Total carrying
assets - amortized cost| liabilities - amortised amount
cost
Financial assets measured at amortized cost
Receivable from grantor 18,594.97 - 18,594.97
Cash and cash equivalents 2,052.76 - 2,052.76
20,647.73 20,647.73
Financial liabilities measured at fair value
Secured loan from banks and financial institutions - 14,319.59 14,319.59
Loans from related parties - 2,812.66 2,812.66
Loans from Others 877.55 877.55
Preference shares - - -
Trad= »naables - 330.58 330.58
Othcis - 9,044 .40 9,044 .40
- 27,384.78 27,384.78

B. Financial risk management
The Company has exposure to the following risks arising from financial instruments:
a) credit risk
b) liquidity risk
¢) market risk

i) Risk management framework

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management
framework. The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set

appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies

regularly to reflect changes in market conditions and the Company’s achvities.

and systems are reviewed

The Company’s Board oversees how management monitors compliance with the Company’s risk mana ement policies and procedures, and
y 8 P .

reviews the adequacy of the risk management framework in relation to the risks faced by the Company. The Board

is assisted in its oversight

role by internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls and procedures, the results of

which are reported to the audit committee.
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i1) Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Company's receivables from customers; loans and investments in debt securities.

The carrying amounts of financial assets represent the maximum credit risk exposure,

Trade recefvables and loans

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also
considers the factors that may influence the credit risk of its customer base, including the default risk associated with the industry in which
customers operate.

Cash and cash equivalents

The Company holds cash and cash equivalents of Rs.7,675.93 Millions at 31 March 2023 (31 March 2022: Rs.2052.76 Millions). The credit risk on
liquid funds is limited because the counterparties are banks with high credit ratings assigned by international credit rating agencies.

i) Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilitics that are settled
by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have

sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Comrranr's reputation.

The Company aims to maintain the level of its cash and cash equivalents at an amount in excess of expected cash outflows on financial liabilities
(other than trade payables) over the next six months. The Company also monitors the level of expected cash inflows on trade receivables and loans
together with expected cash outflows on trade payables and other financial liabilities.

Exposure to liquidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and
include contractual interest payments and exclude the impact of netting agreements:

31 March 2023 (Rs in Millions)
Contractual Cash flows
Particular Carrying amount Total 6 months or less | 6-12 months | 1-2 Years 2-5 Years More than 5
years

Non-derivative financial

liabilities

Secured bank loans 10,204.88 10,204.88 10,204.88 - - - =

Loans from related parties 3,176.70 3,176.69 - 258.78 326.02 1,818.53 773.37

Loans from others 877.55 877.55 - - - 877.55

Preference shares - - - - - -

Trade payables 706.33 706.33 - 27434 56.24 -

Others 1,328.80 1,328.80 127.10 201.90 622,83 260,40
16,294.26 16,294.26 10,331.97 751.11 802.26 3,375.15 1,033.76

Srinagar Banihal Expressway Limited
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31 March 2022 (Rs in Milhczz)

Contractual Cash flows

Farticular Carpingamotu Total 6 months orless | 6-12 months | 1-2 Years 2-5 Years MO;Z::“ 5

Non-derivative financial

liabilities

Secured bank loans 14,319.59 14,319.59 113.81 - 870 4,638.00 8,697.78

Loans from related parties 2,812.66 2,812.66 - 130.69 ¥ 1,908.60 773.37

Loans from others 877.55 877.55 - - - 877.55

Preference shares - - - - - - -

Trade payables 330.58 330.58 - 274.34 37.99 18.25

Others 9,044.40 9,044.40 2,989.49 - - - 6.0 91
27,384.78 27,384.78 3,103.30 405.03 907.99 7,442.40 15,526.05

The interest payments on variable interest rate loans in the table above reflect market forward interest rates at the reporting date and these
amounts may change as market interest rates change.

Except for these financial liabilities, it is not expected that cash fows included in the maturity analysis could occur significantly earlier, or at
significantly different amounts.

iv) Market risk

Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity prices ~ will affect the Company’s
income or the value of its holdings of financial instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return.

Interest rate risk

The Company adopts a policy of ensuring that between 80 and 90% of its interest rate risk exposure is at a fixed rate. This is achieved partly by
entering into fixed-rate instruments and partly by borrowing at a floating rate instruments.

Exposure to interest rate risk
The interest rate profile of the Company's interest-bearing financial instruments as reported to management is as follows:

Note 31 March 2023 31 March 2022

Fixed rate instruments
Financial assets 8 7,675.93 2,041.84
Financial liabilities 13 14,259.13 18,009.80
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30. Related party disclosure

A. List of related parties and nature of relationship

S. No. Name of the related party Nature of relationship
I [Ramky Infrastructure Limited Holding Company
2 |Oxford Ayyappa Consulting Services (India) Private Limited Common promoter with controlling Stake
3 |Madhya Pradesh Waste Management Private Limited Common promoter with controlling Stake
4 |Mr.Divakar Marri Director
5 |Mr.Ravi Prasad Director
6 |Mr.N.Madhu Sudhana Reddy Company Secretary
7 |Ms.B.Ujjwala Company Secretary
8 |Dr.S. Ravi Kumar Reddy Independent Director
9 |Mr. V Murahari Reddy Independent Director

B. Transactions with related parties during the year ended

(Rs in Millions)

S. No. [Name of the related party Nature of transactions 31 March 2023 31 March 2022
1 |Ramky Infrastructure Limited Major Maintenance Expenses 34.05 -
O & M expenditure 110.17 114.31
Construction Cost- Change of Scope 187.56 -
Utility shifting expenditure - 0.93
Utility shifting Paid - (13.85)
Retention Money deducted/ Released -
Unsecured loan received 258.78
Interest expenses on Unsecured loan 162.95
and Preference Shares
2 |Oxford Ayyappa Consulting Services (India) Unsecure loan received
Private Limited Interest expenses on Unsecured loan 58.04 58.04
Processing fee on unsecured loan - -
Unsecured loan repaid - -
3 Madhya Pradesh Waste Management Private Unsecure loan received . -
Limited
Interest expenses on Unsecured loan 12.16 12.16
< : P
Dr. 5. Ravi Kumar Reddy Sitting fees 0.09 -
5 s -
Mr. V Murahari Reddy Sitting fees 0.09 e
N Madhu sudhana Reddy Remuneration 0.36 0.47
7 |Ujwala B Remuneration 0.12 -

C. Balances outstanding

(Rs in Millions)

S. No. |Name of the related party

Nature of transactions

31 March 2023

31 March 2022

I |Ramky Infrastructure Limited Equity share capital 615.86 615.86
Preference share capital - -
Sub debt payable 1,693.32 1,693.32
Unsecured loan 2.204.20 1,945.42
Interest Payable 046.61 499.95
On account payable 698.09 310.20
Payable against utility shifting (8.04) 3.02
Retention money payable 241.24 241.24
2 [Oxford Ayyappa Consulting Services (India) Unsecured loan payable 725.55 725.55
Private Limited Interest Payable 377.46 325.22
3 |Madhya Pradesh Waste Management Private Unsecured loan payable 152.00 152.00
Limited Interest Payable 33.81 22.87
4 |Ujjwala B Remuneration Payable 0.08 L
5 [N Madhu sudhana Reddy Remuneration Payable - 0.04
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31 Ratio Analysis and its elements

Ratio Numerator Denominator 31 March 2023 31 March 2022 % change Reason for variance
Current ratio Current Assets Current Liabilities 0.76) 0.39 93.93% Refer note (1) below
Debt- Equity Ratio Total Debt Shareholder’s Equity 2.11 -6.70) -131.52%| _ Refer note (ii) below

Earnings for debt service|

- Debt service = Interest & Lease
= Net profit after taxes +

Debt Service Coverage ratio T Be— Payments + Principal 0.94 0.10 842.03%|  Refer note (iii) below
- opeIatRe Repayments
expenses
; . et Profits after taxes - . 4 ;
Return on Equity ratio W_M%ME_\M Wﬂaﬁ% Average Sharcholder’s Equity 4.65 0.54 765.37%]  Refer note (iv) below
Inventory Turnover ratio Cost of goods sold Average Inventory 0.00 0.00 0.00%

; . et credit sales = Gross .
Trade Receivable Tumover Ratio e .o:h: sales = Lross Average Trade Receivable 0.00 0.00 0.00%
credit sales - sales return

Net credit purchases =

Trade Payable Turnover Ratio Gross credit purchases - Average Trade Payables 0.04 0.13 -69.29%|  Refer note (v) below
purchase return
. i . IN = Tot: es - | Worki ital = g . :
Net Working Capital Tumover Ratio et sales = Total sales ORking capita . 9.:.._ ..u_.: -0.50 -0.02 2145.12%|  Refer note (vi) below
sales return assets — Current liabilities
o 2 sales = Total sales - sales s .
Net Profit ratio Net Profit L _.mﬁ_u_ﬁ_.__g_dﬂ o8 - sales 5.53 -3.66 -251.12%|  Refer note (vii) below

Capital Employed = Tangible
Net Worth + Total Debt + 0.67 0.06[  990.16% Refer note (viii) below
Deferred Tax Liability

Earnings before interest

Return on Capital Employed
N . Rioye and xes

(1) Decrease in current liabiliites due to Repayment and waiver of Loans resulted increase in current ratio.

(ii)Increase in shareholders equity an ddecrease in debt resulted in positive debt equity ratio.

(ii)Due to increase in profit after tax and decrease in debt during the year when compared LY.,

(iv)Due to increase in profit during the year when compared to LY, resulted in increase of average shareholders equity.
(v)Increase in trade payables due to obligations of Major Maintenance & O&M

(vi) Due to increase in working capital & sales resulted in decrease of Net working capital tumover ratio.

(vii) Due to increase in profit during the year when compared to LY.

(viii) Due to increase in profit during the year when compared to LY.
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Service concession arrangement Disclosures

Service concession arrangement

a) The project of the company consists of Design, Construction, Development, Finance, Operation and maintenance of four laning of
a section on the Srinagar-Banihal National Highway 1A in the state of Jammu and Kashmir on design, build, finance, operate and
transfer (DBFOT) annuity basis for a period of 20 years.

b) During the year, the Company has recorded revenue of Rs. 1708.57 Millions on construction and O&M (PY 333.68 Millions).

The Company has recorded total Profit of Rs 9443.22 Millions in the current year (PY loss of Rs.1219.53 Million )

The revenue recognised in relation to construction represents the fair value of the construction services provided in constructing the
road.

Dues to Micro and Small Enterprises

Information relating to Micro and Small Enterprises under the Micro,Small and Medium Enterprises Development Act, 2006 have
been deermined based on the information available with the company.The required disclosures are given below

As at
31 _March 2023

As at
31 March 2022

Particulars

(a) Dues remaining unpaid as at Balance sheet date
Prinicpal amount = -
Interest on the above - -

(™) Interest Paid in terms of section 16 of the Act, along with the amount of
payment made to the supplier and service providers beyond the appointed day
during the period

Prinicpal amount 2 n
Interest on the above = -

(¢) Interest due and payable for the period of delay in making payment (which
has been paid but beyond the appointed day during the period) but without
adding the interest specified under the Act)

(d) Further interest remaining due and payable even in the succeeding years,
until such date when the interest dues as above are actually paid to the small
enterprises

(¢) Interest accrued and remaining unpaid as at Balance sheet date = &

Exceptional item of Rs 12,944.02 Millions is on account of gain on extinguishemnt of borrowings under One Time Settelement.

During the year the company's proposal for settelment of all its loans have been accepted/approved by the ARCs, under One Time
Scttlement (OTS) agreement on 29th March 2023. The Repayment schedule as per One Time Settelment is as follows.

Repayment Schedule as per OTS (Rs in Millions)
Particulars Debt
Up front Payment on or before 15th April 2023 1,750.00
2nd Tranche on or before Apr 30, 2023 2,500.00
3rd Tranche on or before June 30, 2023 2,000.00
4th Tranche on or before Sep 30, 2023 5,704.90
Total 11,954.90

Auinterest at the rate of 11.25% is applicable and payable on above mentioned amount, subject to & minimum payment
of Rs 500 Millions, this interest of Rs 500 Millions is payable irrespective of prepayment of the outstaning amount.

[n accordance with the One Time Settelement agreement, the company has made significant payment of Rs 1,750
Millions as on 31st March 2023 and subsequent payment of Rs 1,500 Millions on 3rd April 2023 & Rs 1,000 Million on
21st April 2023. Further the company has created FDR of Rs 2,090 Millions with a lean mark to ARCs dated 6th April
2023.

The company has also obtained Refinance term sheet from lenders for the balance payment to ARCs.

As the company has made significant payments as per OTS and also complied with terms and conditions of the OTS
agreement upto the date of financials statements ,the company has recognised an exceptional gain of Rs 12,944.02 on

extinguishment of loan liability (including interest) under OTS, as per below table. (Rs in Millions)

Loan Qutstanding|Total Amount |Gain on Amaunt paid Amount paid under Balance
- £ ARC as per Books of  |paid/Payable  |Extinguishment |under One Time |One Time Settlement |Outstanding as
amee accounts under One Time under One Time |Settlement ason  |after 31st March 2023 |on 24th May
Settlement Settlement 31st March 2023 2023,

Asset Reconstruction Company(india) 14,867.61 6847.2 8,020.41 1,042.00 1,488.50 4,316.70
Limited

Pridhvi Asset Reconstruction And 10,031.31 5107.7 4,923 61 708.00 1,011.50 3,388.20
Securitisation Company Ltd.

Total r 24898.92* 11,954.90 12,944.02 1,750.00 2,500.00 7704.9 **

* Rs 24,898.92 Millions include interest of Rs.10571.49 Millions. Qut of this Rs 10571.49 Millions, interest as on 1st April 2022 is Rs

7934.63 Millions and interest accrued during the year 22-23 is Rs 2636.86 Millions.

** This outstanding is before adjustment of FDR balance of Rs 2090 Millions, the FDR balance will be ad

installment payable on 30th June 2023

In accordance with above OTS settlement, the corresponding Deferred Tax Asset of Rs. 1,996.51 Million has been reversed and

charged to Statement of Profit and Loss as Deferred Tax expenses. Ref Note 15.

justed against 3rd




35 During the Year March 2020, claims worth Rs.4,900.00 Millions were filed by some of the sub-contractors of the Project on the
Principal contractor and the Company. These claims are majorly towards change in scope, escalation, idle machinery, interest, others.
The said claims are at various stages of assessment including opinion from legal counsel if required and also possibilities of
recovering some of the claims from the Authority. Finalization of the claim may take significantly longer time. Prima facie,
Management is of the view that pending assessment of claims, no liability is to be provided for now in books as on date of signing of
the financial statements.

36 During the earlier financial year, NHAI has made various deductions from Annuity towards substandard steel, deviation of high
embankment and other deductions against which Rs 2100 Mn are yet 1o be received by the company. Independent engineer during
the year has recommended for release of Rs 1646 Mn of the above amount.

NHAT has made further deductions of Rs 340 Mn during the year from the Annuities of the company.,
The company has initiated for all of the above recoveries from NHAL Based on the internal/external assessment. the Company is
confident that the amount is fully recoverable from NHAL

37 The cases filed by the initial lenders against the company in DRT are still continuing , the same will be with drawn post payment of
all the amounts as per agreed OTS by the current lenders.

38 The Company has opted for concessional income tax rate as per section 115 BAA of Income Tax Act, 1961 i.e 22% from the
Assessement Year 2023-24 as against earlier rate of 25% (Both the rates excluding applicable surcharge and cess).
Consequent to exercising the above option, the reduction of Deferred tax asset (o the extent of Rs.71.63 Million is considered as
Deferred tax charge in the statement of Profit and Loss.

39 Previous year figurcs have been re grouped, reclassified and recast wherever necessary to confirm to current year’s classification.

For M/s S.K Mittal & co Forand on behalf of the Board
Chartered Accountants Srinagar Banihal Expressway Limited
Firm Registration No. 001135N
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