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Independent Auditors’ Report

To
The Members,
RAMKY ELSAMEX HYDERABAD RING ROAD LIMITED

Report on the Audit of the financial statements
Opinion

We have audited the accompanying financial statements of RAMKY ELSAMEX HYDERABAD RING ROAD LIMITED
("the Company”), which comprise the Balance Sheet as at 31st March, 2024, the Statement of Profit and Loss
(Including other comprehensive income), the Statement of Changes in Equity, and the Statement Cash Flow for
the year then ended, and a summary of the significant accounting policies and other explanatory information
(hereinafter referred to as “Financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS”) and other accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2024, the loss and total comprehensive income, changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules there under, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAl’s Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the
Management Discussion and Analysis and Board’s Report including Annexures to Board’s Report, but does not
include the financial statements and our auditor’s report thereon. The Board's Report including Annexures to
Board’s Report is expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

When we read the Board’s Report including Annexures to Board's Report, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance.



Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash flows and
changes in Equity of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards specified under Section 133 of the Act, read with relevant rules
issued there under. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management,

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.



Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes
it probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central Government
of India in terms of section 143(11) of the Act, we give in the Annexure ‘A a statement on the matters
specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including other comprehensive income, the
statement of changes in Equity and the statement of Cash flows and dealt with by this
Report are in agreement with the relevant books of account.

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, relevant rules issued there under.

(e) On the basis of the written representations received from the directors as on 31™ March, 2024 taken
on record by the Board of Directors, none of the directors is disqualified as on 31" March,
2024 from being appointed as a director in terms of Section 164 (2) of the Act.

with respect to the adequacy of the internal financial controls over financial reporting of the Company
(f)  and the operating effectiveness of such controls, refer to our separate report in “Annexure B"; and

(g} The company has not paid or provided any managerial remuneration during the year. Hence, with
respect to the other matters to be included in the Auditor's Report in accordance with the requirements
of section 197(16) of the Act is not applicable.



(h)  With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
financial statements - Refer Note No. 37 & 38 to the financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

ili.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. a) The management has represented that, to the best of its knowledge and belief, other than as
disclosed in the Ind AS financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries

b) The management has represented that, to the best of its knowledge and belief, other than as
disclosed in the Ind AS financial statements, no funds have been received by the company from
any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

c) Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

V. No dividend has been declared or paid during the year by the Company; and

vi, Based on our examination, which included test checks, the Company has used accounting
softwares for maintaining its books of account for the financial year ended March 31, 2024 which
has a feature of recording audit trail (edit log) facility and the same has operated throughout the
year for all relevant transactions recorded in the softwares. Further, during the course of our
audit we did not come across any instance of the audit trail feature being tampered with.

for ABV & Associates
Chartered Accountants
Firm Registrati(m‘y No. 0049

(A.S.Naidu)
Partner

Membership No.208582

UDIN: 2420858 2BKATHR8621

Place: Hyderabad
Date: 24-05-2024



Annexure- A to the Independent Auditors’ Report:

The Annexure referred to the Independent auditors’ report to the members of the company on the financial
statements for the year ended 31 March 2024, we report that:

(i) (@) A) the company is maintaining proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment.

B) The Company has no Intangible assets in the books of the Company and accordingly, the
requirement to report on clause 3(i)(a)(B) of the order is not applicable to the Company.

(b) A major portion of the Property, Plant and Equipment have been physically verified by the
management at reasonable intervals; no material discrepancies were noticed on such
verification.

() According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties are held in the name
of the Company.

(d) According to the information and explanations given to us, the company has not revalued its
Property, Plant and Equipment (including Right of Use assets) or intangible assets or both
during the year hence paragraph 3 (i)(d) of the Companies (Auditor's Report) Order, 2020 is
not applicable.

(e) According to the information and explanations given to us, no proceedings have been initiated
or are pending against the company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder hence paragraph
3 (i)(e) of the Companies (Auditor's Report) Order, 2020 is not applicable.

(ii) (a) The inventory has been physically verified by the management during the year at reasonable
intervals and in our opinion the coverage and procedure of such verification by the
management is appropriate. Discrepancies of 10% or more in aggregate were not noticed for
each class of inventory on such physical verification.

(b) The Company has not been sanctioned working capital limits in excess of Rs. five crores in
aggregate from banks or financial institutions during any point of time of the year on the basis
of security of current assets. Accordingly, the requirement to report on clause 3(ii)(b) of the
Order is not applicable to the Company.

(iii) (a) During the year the company has provided loans or provided advances in the nature of loans
and

A) the aggregate amount during the year, and balance outstanding at the balance sheet
date with respect to such loans or advances and guarantees or security to subsidiaries,
joint ventures and associates was Rs. Nil;

B) the aggregate amount during the year Rs. Nil, and balance outstanding at the balance
sheet date with respect to such loans or advances and guarantees or security to
parties other than subsidiaries, joint ventures and associates was Rs. Nil Millions.

(b) According to the information and explanations given to us, the terms and conditions of the
grant of all loans and advances in the nature of loans and guarantees provided are not
prejudicial to the company’s interest.

(c) According to the information and explanations given to us, in respect of advances in nature of
loans granted by the company the repayment and payment of interest are regular.

(d) Inrespect of loans and advances in the nature of loans, no amount is overdue for a period of
more than ninety days and hence clause 3 (iii)(d) of the Companies (Auditor's Report) Order,
2020 is not applicable.

(e) According to the information and explanations given to us, during the year no loan or advance
in the nature of loan granted which has fallen due during the year, has been renewed or
extended or fresh loans granted to settle the overdues of existing loans given to the same
parties.



(iv)

(v)

(vii)

(viii)

(ix)

(f) According to the information and explanations given to us, the loans or advances in the
nature of loans granted by the company has contain the schedule of repayment of principal
and payment of interest and hence clause 3 (iii)(f) of the Companies (Auditor's Report)
Order, 2020 is not applicable.

In our opinion and according to the information and explanations given to us, in respect of loans,
investments, guarantees, and security the provisions of section 185 and 186 of the Companies Act,
2013 have been complied with by the company.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 or any other
relevant provisions of the Companies Act, 2013 and no order has been passed by Company Law
Board or National Company Law Tribunal or Reserve Bank of India or any court or any tribunal.
Accordingly, the requirement to report on clause 3(v) of the Order is not applicable to the
Company.

In our opinion and according to the information and explanations given to us, maintenance of cost
records as specified by the Central Government under sub section (1) of section 148 of the
Companies Act, 2013 is not applicable to the company.

(a) According to the information and explanations given to us and the records of the Company
examined by us the company has been generally regular in depositing the undisputed statutory dues
including Goods and Services Tax, provident fund, employees' state insurance, income-tax, sales-
tax, service tax, duty of customs, duty of excise, value added tax, cess and any other statutory
dues to the appropriate authorities and no undisputed amounts payable were outstanding as at 31st
March, 2024 for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us and the records of the company
examined by us, there are no dues of Goods and Services Tax, provident fund, employees' state
insurance, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and any
other statutory dues as at 31st March, 2024 which have not been deposited on account of a dispute.
However, the Company disputes the dues in respect of Income tax is as mentioned below;

Name of the
Statute

The Income
Tax Act,1961

Nature of the
Dues

Amount in Rupees

Period to which the
amount relates

Tax on
additions
made and

disallowance

of deductions
and carry

forward losses

The Income
Tax Act,1961

Tax on
disallowance
of deductions

Rs.8.84 Millions

Financial year
2019-20

Rs. Nil Millions

Financial year
2021-22

Forum where dispute
NATIONAL FACELESS
APPEAL CENTRE
(NFAC)

NATIONAL FACELESS
APPEAL CENTRE
(NFAC)

The Company has not surrendered or disclosed any transaction, previously unrecorded in the books
of account, in the tax assessments under the Income Tax Act, 1961 as income during the year.
Accordingly, the requirement to report on clause 3(viii) of the Order is not applicable to the
Company.

(a) The Company does not have any loans or borrowings from any financial institution, banks,
government or debenture holders during the year. Accordingly, paragraph 3 (ix) (a) of the
Companies (Auditor's Report) Order, 2020 is not applicable

(b) In our opinion and according to the information and explanations given to us the company
is not declared as wilful defaulter by any bank or financial institution or other lender.

(c) The Company has not raised any term loans during the year. Accordingly, paragraph 3 (ix)
(c) of the Companies (Auditor's Report) Order, 2020 is not applicable.



(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(b)

(c)

According to the information and explanations given to us, and the procedures performed
by us, and on an overall examination of the financial statements of the company, we
report that no funds raised on short-term basis have been used for long-term purposes by
the company.

The Company does not have any subsidiary, associate or joint venture. Accordingly, the
requirement to report on clause 3(ix)(e) of the Order is not applicable to the Company.

The Company does not have any subsidiary, associate or joint venture. Accordingly, the
requirement to report on Clause 3(ix)(f) of the Order is not applicable to the Company.

The Company has not raised any amount by way of initial public offer or further public
offer (including debt instruments) during the year. Accordingly, Clause 3 (x)(a) of the
Companies (Auditor's Report) Order, 2020 is not applicable.

According to the information and explanations given to us and based on our examination
of the records of the Company, during the year the Company has not made any
preferential allotment or private placement of shares or convertible debentures (fully,
partially or optionally convertible) under section 42 and section 62 of the Companies Act,
2013. Accordingly, Clause 3(x) (b) of the Companies (Auditor's Report) Order, 2020 is not
applicable.

According to the information and explanations given to us, no material fraud by the
company or no material fraud on the company has been noticed or reported during the
year.

During the year, no report under sub-section (12) of section 143 of the Companies Act,
2013 has been filed by [cost auditor/ secretarial auditor or by us] in Form ADT - 4 as
prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government.

As represented to us by the management, there are no whistle blower complaints
received by the company during the year. ‘

The Company is not a nidhi company. Accordingly, clause 3(xii) of the Companies (Auditor's Report)
Order, 2020 is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

(a)

(b)

In our opinion and based on our examination, the company does not have an internal
audit system and is not required to have an internal audit system as per provisions of the
Companies Act 2013.

The company did not have an internal audit system for the period under audit.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, clause 3(xv) of the Companies (Auditor's Report) Order,
2020 is not applicable.

(@)

(b)

The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934,

The company has not conducted any Non-Banking Financial or Housing Finance activities
without a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the
Reserve Bank of India Act, 1934. Accordingly, paragraph 3(xvi)(b) of the Companies
(Auditor's Report) Order, 2020 is not applicable,

The company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India. Accordingly, paragraph 3(xvi)(c) of the Companies (Auditor's
Report) Order, 2020 is not applicable,



(d) According to the information and explanations given to us, there are no CICs in the
Group. Accordingly, clause 3({xvi)(d) of the Companies (Auditor's Report) Order, 2020 is
not applicable.

(xvii) The company has incurred cash losses in the financial year and in the immediately preceding
financial year of Rs.41.21 Millions and Rs. 199.11 Millions respectively.

(xviii) There has been no resignation of the statutory auditors during the year and accordingly this clause
is not applicable.

(xix) According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report that company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the
company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the company as and when
they fall due.

(xx) The provisions of section 135 are not applicable to the company based on the threshold limits
prescribed under section 135 of the said Act and hence the requirement to report on clause 3(xx)(a)
and (b) of the Order is not applicable to the Company.

for A BV & Associates
Chartered Accountants
Firm Registratic?\No. 0049375

(A.S.Naidu)
Partner
Membership No.208582
UDIN: 24208582BKATHR8621

Place: Hyderabad
Date: 24-05-2024



Annexure- B to the Independent Auditors' Report:

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of RAMKY ELSAMEX HYDERABAD RING
ROAD LIMITED (“the Company”) as of 31st March 2024 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAlI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.



Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
31st March 2024, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

for ABV & Associates
Chartered Accountants

Firm Regist;f/wo'. 0049375

(A.S.Naidu)
Partner
Membership No.208582
UDIN: 24208582BKATHR8621

Place: Hyderabad
Date: 24-05-2024



Ramky Elsamex Hyderabad Ring Road Limited
CIN:U43203TG2007PLC034825
Balance Sheet as at 31 Mar 2024

(Rs in Millions)

Notes As at As at
31 March 2024 31 Mareh 2023
Assets
Non-current assets
Property, plant and equipment 4 0.48 0.48
Financial assets
i} Loans 5 - 1.52
i1) Other financial assets 6 900.00 900.00
Other non-current assets 7 2049 20.27
Deferred tax assets, net 8 86.05 86.05
Total non-current assets 1,007.02 1,008.32
Current assets
Inventories 9 = 0.23
Financial assets
i) Cash and cash equivalents 10 0.06 4,70
i) Other financial assets 1 1.91 2.28
Other current assets 12 0.15 0.38
Total current assets 2.12 7.59
Total assets 1,009.14 1.015.91
Equity and liabilities
Equity
Equity share capital 13 200.00 200.00
Other equity 14 281.09 32242
Total equity 481.09 52242
Liabilities
Non-current liabilities
Financial liabilities
1) Borrowings 15 502.57 485.52
Long term provisions 16 2.17 1.91
Total non-current liabilities 504,74 487.43
Current liabilitics
Financial liabilities
1} Trade payables 17
a) Total outstanding dues to micro and small enterprises - 4
b) Outstanding dues to creditors other than micro and small enterprises 1.16 2.21
i) Other tinancial liabilities 18 21.03 3.04
Provisions 19 0.17 0.17
Other current liabilities 20 0.93 (.64
Total current liabilities 23.31 6.06
Total liabilities 528.05 493.49
Total equity and liabilities 1,009.14 1.015.91
Significant accounting policies lto3

The notes 1 to 39 are an integral part of these financial statements,
As per our report attached of even date.

For A BV & Associates
Chartered Accountants
Firm Registration No. 00

AS.Naidu
Partner
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Membership Number :

Ankush Lahoti
Company Secretary
M.No. A50579

Place : Hyderabad
Date: 24.05.2024

For and on behalf of the Board of Direcrors of
Ramky Elsamex Hyderabad Ring Road Limited

shna Reddy
Chief Financial Otticer
ANZPD37280

vP-

Y R Nagaraja
Director
DIN: 00009810

YA

Bhogeswara Rao
Chiel Executive Officer
AMAPB4164E




Ramky Elsamex Hyderabad Ring Road Limited
CIN:U45203TG2007P1.C054825
Statement of Profit and Loss for the Year ended 31 March 2024

(Rs in Millions)

Notes Year ended Year ended
31 March 2024 31 March 2023

Income

Revenue from contracts with customers 21 - 109.05

Other income 22 0.27 20,15
Total income (I) 0.27 129.20
Expenses

Employee benefits expense 23 8.84 8.53

Finance costs 24 25.67 27.70

Depreciation expense 4 0.08 0.06

Other expenses 25 6.97 294,13
Total expenses (I11) 41.56 330.42
Profit/(loss) Before Tax (I1T=I-I1) (41.29) (201.22)

Current Tax . B

Deferred Tax expense/(income) % -

Previous year's income tax - (0.02)
Total Tax Expense (IV) - (0.02)
Profit/(loss) for the year (V=III-IV) (41.29) (201.20)
Other comprehensive income/(expenses) for the year, net of income tax

Items that will not be reclassified to profit or loss

Re-measurement (losses)/gains on defined benefit plans (0.04) (0.17)

Total comprehensive income for the year (41.33) (201.37)
Earnings per share (Face value of Rs.10/- each)

Basic earnings per share Rs. (2.06) (10.06)

Diluted earnings per share Rs. (2.06) (10.06)
Significant accounting policies l1to3

The notes 1 to 39 are an integral part of these financial statements.
As per our report attached of even date.

For A BV & Associates
Chartered Accountants
Firm R?{slration No. 004937

=

For and on behalf of the Board of Direcrors of
Ramky Elsamex Hyderabad Ring Road Limited .

)

A
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A.SiLaidu {arti/B asad . Y R Nagaraja
Partner ALy Diréctor Director
Membership Numbe '_\'./""' éN: 07872103 DIN: 00009810

” /}W /

Ankush Lahoti D rislﬁgReddy
Chief Financial Officer
ANZPD3T728Q
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Bhogeswara Rao
Chief Executive Officer

AMAPB4164E

Place : Hyderabad
Date: 24.05.2024

Company Secretary
M.No. A50579



Ramky Elsamex Hyderabad Ring Road Limited
CIN:U45203TG2007PLCO54825

Statement of Cash Flows for the Year ended 31 March 2024

(Rs in Millions)

Cash flows from operating activities
Profit/(Loss) before tax
Adjustments for:
Depreciation and amortisation expense
Interest expense
Interest income
Liabilities no longer required

Working capital adjustments:
Decrease in other financial assets
(Increase) / Decrease in other current assets
Increase / (decrease) in provisions
(Decrease) / increase in Trade payables
Increase / (decrease) in other current liabilities
Cash generated from operating activities
Income tax (paid) /refund (net)
Net cash from operating activitics (A)

Cash flows from investing activities
Purchase of property, plant and equipment
(Increase)/ Decrease in Loans
Interest received

Net cash from investing activitics (B)

Cash flows from financing activities
Repayment of long term borrowings
Interest paid

Net cash flow from financing activities (C)

Cash and cash equivalents at the end of the year

Net Increase/(decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year

Year ended Year ended
31 March 2024 31 March 2023
(41.29) (201.22)
0.08 0.06
25.67 27.70
(0.16) (0.49)
(15.70) (173.95)
0.36 659.89
0.46 19.48
0.22 0.36
(1.05) (316.10)
0.30 (0.66)
(15.41) 189.02
(0.22) 7.21
(15.63) 196.23
(0.08) -
1.52 1.81
0.16 0.49
1.60 2.30
11,39 (173.23)
(2.00) (21.12)
9,39 (194.35)
(4.64) 4.18
4.70 0.52
0.06 4.70

a) The above Cash Flow Statement has been prepared under the “Indirect Method™ as set out in the Indian Accounting Standard (Ind AS-7) -

Statement of Cash Flow,

b) Cash and Cash Equivalents comprises of
Cash on Hand
Balances with Banks
- Current Accounts

The notes 1 to 39 are an integral part of these financial statements,

As per our report attached of even date.

For A BV & Associates
Chartered Accountants
Firm Reﬁimtimn No. 00493

Mg
A.SNaidu

Partner
Membership Number : 208582

Place : Hyderabad

Date : 24.05.2024

Ankush Lahoti

Company Secretary

M.Na. AS0579

{ Digector
= Aﬁw;mmms

31 March 2024

31 March 2023

0.06

4.70

0.06

4.70

For and on behalf of the Board of Direcrors of

-

P. Rav;,Fi"as;ul

Chief Financial Officer
ANZPD37280

1ky Elsamex Hyderabad Ring Road Limited

D Yg—~

Bhogeswara Rao
Chief Executive Officer
AMAPB4164E




Ramky Elsamex Hyderabad Ring Road Limited
CIN:U45203TG2007PLC054823

Statement of changes in equity for the Year ended 31 March 2024

a. Equity share capital

(Rs in Millions)

Amount
Balance as at 31 March 2022 200.00
Changes in Equity Share Capital Due to Prior period Errors -
Restated balance as 01 April 2022 200.00
Changes in equity share capital during 2022-23 -
Balance as at the 31 March 2023 200.00
Changes in Equity Share Capital Due to Prior period Errors -
Restated balance as 01 April 2023 200.00
Changes in equity share capital during 2023-24 -
Balance as at the 31 March 2024 200.00

b. Other equity

(Rs in Millions)

Equity component of
Retained earnings compound financial Total
instruments

Balance as at 31 March 2022 493.38 3041 523.79
Changes in Accounting policy or prior period errors - - -
Restated balance as 01 April 2022 493.38 30.41 523.79
Profit or loss for the year (201.20) - (201.20)
Other comprehensive income (0.17) . (0.17)
Total comprehensive income (201.37) - (201.37)
Transactions with owners, recorded directly in equity - - -
Balance at 31 March 2023 292.01 30.41 322.42
Changes in Accounting policy or prior period errors - - -
Restated balance as 01 April 2023 292.01 30.41 322.42
Profit or loss for the year (41.2% - (41,29)
Other comprehensive income (0.04) (0.04)
Total comprehensive income (41.33) - (41.33)
Balance at 31 March 2024 250.68 30.41 281.09

For A BV & Associates
Chartered Accountants

A.S.Naidu
Partner
Membership Number :

Place : Hyderabad
Date: 24.05.2024

 Lahoti
Company Sccretary
M.No. AS0579

{ ¥ Q%

D Krishna Reddy
" Chief Financial Officer
ANZPD3728Q

For and on behalf of the Board of Directors of

Y R Nagaraja
Director
DIN: 00009810

—
Bhogeswara Rao

AMAPB4164E

amky Elsamex Hyderabad Ring Road Limited

. ‘BL"\“V\,

Chief Executive Officer




Ramky Elsamex Hyderabad Ring Road Limited
Notes to the financial statements for the year ended 31 March 2024

1. Reporting entity
Ramky Elsamex Hyderabad Ring Road Limited (the ‘Company’) is a company domiciled in India, with its
registered office situated at Ramky Grandiose, 15th Floor, Sy No 136/2 & 4, Gachibowli, Hyderabad, Telangana.
The Company has been incorporated under the provisions of the Companies Act, 1956 as a Special Purpose
Vehicle ("SPV") promoted by Ramky Infrastructure Limited (‘RIL") and Elsamex S.A('Elsamex’).
The Company has entered into a has entered into a Service Concession Arrangement(*SCA”) with Hyderabad
Metropolitan Development Authority (HMDA)for design, construction, development, finance, operation and
maintenance of eight lane access controlled expressway under Phase-lIA programme as an extension of Phase-I
of ORR to Hyderabad City, in the state of Telangana, for the package from Tukkuguda to Shamshabad on Build,
Operate and Transfer (BOT) (Annuity) Basis for a period of fifteen (15) years from commencement date i.e. 27
November 2007 including construction period of two years and six months. The construction activities were
completed on 26 November 2009,

2. Basis of preparation

A. Statement of compliance
These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per
the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013,
(the ‘Act’) and other relevant provisions of the Act.
The financial statements were authorized for issue by the Company's Board of Directors on 24-05-2023.
Details of the Company's accounting policies are included in Note3.

B. Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company's functional
currency. All amounts have been rounded-off to the nearest Millions, unless otherwise indicated.

C. Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

| Items Measurement Basis
Certain financial assets and liabilities Fair value

D. Use of estimates and judgment

In preparing these financial statements, management has made judgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized prospectively.
Judgments

Information about judgments made in applying accounting policies that have the most significant effects on the
amounts recognised in the financial statements is included in the following notes:

— Note 3(j)(ii) — realization of deferred tax assets



Ramky Elsamex Hyderabad Ring Road Limited
Notes to the financial statements for the year ended 31 March 2024

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material
adjustment in the year ended 31 March 2019 is included in the following notes:

— Note 3(d)(ii) — impairment test of non-financial assets;

— Note 3(j)(ii) — recognition of deferred tax assets: availability of future taxable profit against which tax losses
carried forward can be used;

- Notes 3(f)- recognition and measurement of provisions and contingencies: key assumptions about the
likelihood and magnitude of an outflow of resources:

~ Note 3(d)(i) — impairment of financial assets.

E. Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair
value hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the following notes:
Note 3(a) - financial instruments;

3. Significant accounting policies

a. Financial instruments
Non-derivative financial instruments
All financial instruments are recognized initially at fair value. Transaction costs that are attributable to the
acquisition of the financial asset (other than financial assets recorded at fair value through profit or loss) are
included in the fair value of the financial assets. Purchase or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place (regular way trade) are

recognized on trade date. While, loans and borrowings and payable are recognized net of directly attributable
transactions costs.



Ramky Elsamex Hyderabad Ring Road Limited
Notes to the financial statements for the year ended 31 March 2024

For the purpose of subsequent measurement, financial instruments of the Company are classified in the following
categories: non-derivative financial assets at amortized cost; non derivative financial liabilities at amortized cost.
The classification of financial instruments depends on the objective of the business model for which it is held.
Management determines the classification of its financial instruments at initial recognition

Non- derivative financial assets

Financial assets are initially measured at fair value plus transaction costs and subsequently carried at amortized
cost using the effective interest method, less any impairment loss.

The company's financial assets include security deposits, cash and cash equivalents, employee and other
advances, trade receivables and eligible current and non-current assets.

Non-derivative financial assets — service concession arrangements

The Company recognises a financial asset arising from a service concession arrangement when it has an
unconditional contractual right to receive cash or another financial asset from or at the direction of the grantor of
the concession for the construction or upgrade services provided. Such financial assets are measured at fair
value upon initial recognition and classified as trade receivables. Subsequent to initial recognition, such financial
assets are measured at amortised cost.

Non-derivative financial liabilities

Financial liabilities at amortized cost are initially recognized at fair value, and subsequently carried at amortized
cost using the effective interest method.

The company has the following financial liabilities: loans and borrowings, trade and other payables including
deposits collected from various parties.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and
only when, the Company currently has a legally enforceable right to set off the amounts and it intends either to
settle them on a net basis or to realise the asset and settle the liability simultaneously.

b. Property, plant and equipment
i. Recognition and measurement

ltems of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less
accumulated depreciation and accumulated impairment losses, if any

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-
refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing
the item to its working condition for its intended use and estimated costs of dismantling and removing the item
and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct
labor, any other costs directly attributable to bringing the item to working condition for its intended use, and
estimated costs of dismantling and removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted
for as separate items (major components) of property, plant and equipment.
Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.



RamKky Elsamex Hyderabad Ring Road Limited

Notes to the financial statements for the year ended 31 March 2024

ii. Transition to Ind AS

On transition to Ind AS, the Company has elected to measure its property, plant and equipment at its fair value as
per Ind AS, and use that fair value as the deemed cost of such property, plant and equipment.

iii. Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the
expenditure will flow to the Company.

iv. Depreciation

The estimated useful lives of items of property, plant and equipment for the current and comparative periods are
as follows:

Asset Management Useful life as per
estimate of useful Schedule Il
life

Office equipment 5 years Syears

Vehicles 8 years 8 years

Computer equipment 3 years 3 years

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if
appropriate. Based on technical evaluation and consequent advice, the management believes that its estimates
of useful lives as given above best represent the period over which management expects to use these assets.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the date on which asset is
ready for use (disposed of).

c.Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is based on the
first-in first-out formula, and includes expenditure incurred in acquiring the inventories, production or conversion
costs and other costs incurred in bringing them to their present location and condition. Net realisable value is the
estimated selling price in the ordinary course of business, less the estimated costs of completion and selling
expenses.

d.Impairment
i. Impairment of financial instruments

In accordance with Ind-AS 109, the Company applies Expected Credit Loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

¢ Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities,
deposits, and bank balance.
¢ Trade receivables.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables
which do not contain a significant financing component. The application of simplified approach does not require
the company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime
ECLs at each reporting date, right from its initial recognition



Ramky Elsamex Hyderabad Ring Road Limited
Notes to the financial statements for the year ended 31 March 2024

Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in accordance
with the contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the Balance Sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of
the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no
realistic prospect of recovery. This is generally the case when the Company determines that the debtor does not
have assets or sources of income that could generate sufficient cash flows to repay the amounts subject to the
write-off. However, financial assets that are written off could still be subject to enforcement activities in order to
comply with the Company’s procedures for recovery of amounts due.

ii. Impairment of non-financial assets

The Company’s non-financial assets, other than deferred tax assets are reviewed at each reporting date to
determine whether there is any indication of impairment. Ifany such indication exists, then the asset's recoverable
amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-
generating units (CGUs). Each CGU represents the smallest group of assets that generates cash inflows that are
largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to
the CGU (or the asset).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in the statement of profit and loss. Impairment loss recognised in
respect of a CGU is allocated first to reduce the carrying amount of any goodwill allocated to the CGU, and then
to reduce the carrying amounts of the other assets of the CGU (or group of CGUs) on a pro rata basis.

e. Employee benefits
Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the
related service is provided. A liability is recognised for the amount expected to be paid e.g., under short-term cash
bonus, if the Company has a present legal or constructive obligation to pay this amount as a result of past service
provided by the employee, and the amount of obligation can be estimated reliably.

i. Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a
separate entity and will have no legal or constructive obligation to pay further amounts. The Company makes
specified monthly contributions towards Government administered provident fund scheme. Obligations for
contributions to defined contribution plans are recognised as an employee benefit expense in profit or loss in the
periods during which the related services are rendered by employees.

Prepaid contributions are recognized as an asset to the extent that a cash refund or a reduction in future
payments is available,



Ramky Elsamex Hyderabad Ring Road Limited
Notes to the financial statements for the year ended 31 March 2024

ii. Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s
net obligation in respect of defined benefit plans is calculated separately for each plan by estimating the amount
of future benefit that employees have earned in the current and prior periods discounting that amount and
deducting the fair value of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit
credit method. When the calculation results in a potential asset for the Company, the recognised asset is limited
to the present value of economic benefits available in the form of any future refunds from the plan or reductions in
future contributions to the plan (‘the asset ceiling’). In order to calculate the present value of economic benefits,
consideration is given to any minimum funding requirements.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan
assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognised in OCI.
The Company determines the net interest expense (income) on the net defined benefit liability (asset) for the
period by applying the discount rate used to measure the defined benefit obligation at the beginning of the annual
period to the then-net defined benefit liability (asset), taking into account any changes in the net defined benefit
liability (asset) during the period as a result of contributions and benefit payments. Net interest expense and other
expenses related to defined benefit plans are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to
past service (‘past service cost’ or ‘past service gain’) or the gain or loss on curtailment is recognised immediately
in profit or loss. The Company recognises gains and losses on the settlement of a defined benefit plan when the
settlement occurs.

iii. Compensated absences:

Accumulated leave, which is expected to be utilised within the next 12 months, is treated as short-term employee
benefit and the accumulated leave expected to be carried forward beyond twelve months, as long-term employee
benefit for measurement purposes. The Company records an obligation for such compensated absences in the
period in which the employee renders the services that increase this entitlement. The obligation is measured on
the basis of independent actuarial valuation using the projected unit credit method.

f. Provisions (other than employee benefits)

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to
settle the obligation.

Provision for major maintenance

Provisions are taken for contractual obligations to maintain the condition of infrastructure under concession,
principally to cover the expense of major road repairs (surface courses, restructuring of slow lanes, etc.), bridges,
tunnels etc. Provision for major maintenance is determined by discounting the expected maintenance expense
spanning several years at a pre-tax rate that reflects the current market assessment of the time value and the
risks specific to the liability and is updated annually. Provisions are also taken whenever recognised signs of
defects are encountered on identified infrastructure.



Ramky Elsamex Hyderabad Ring Road Limited
Notes to the financial statements for the year ended 31 March 2024

g. Revenue recognition

Revenue from contract with customers is recognised when the Company satisfies performance obligation by
transferring promised goods and services to the customer in an amount that reflects the consideration to which
the company expects to be entitled in exchange for those goods or services.

Accounting of service concession arrangement:

The Company has determined that Appendix D to IND AS 115 on "Service Concession Arrangements (SCA)" is
applicable to the concession agreement and hence has applied it in accounting for the same.

Under Appendix D to Ind AS 115, concession arrangements are accounted for based on the nature of the
consideration. The intangible asset model is used to the extent that the Company receives a right to charge
users of the public service. The financial asset model is used when the Company has an unconditional
contractual right to receive cash or another financial asset from or at the direction of the grantor for the
construction services.

The Company has determined that financial asset model is applicable to the agreement as the Company is
entitled to receive fixed annuity from the grantor.

Construction contract revenue arises from construction of road as per the agreement with HMDA.
Contract revenue includes the initial amount agreed in the contract plus any variations in contract work, claims
and incentive payments, to the extent that it is probable that they will result in revenue and can be measured

reliably.

Contract costs are recognised as expenses as incurred unless they create an asset related to future contract
activity. An expected loss on a contract is recognised immediately in profit or loss.

Revenue related to construction or upgrade services provided under a service concession arrangement is
recognised based on the stage of completion where the performance obligations are satisfied over time.
Operation or service revenue is recognised in the period in which the services are provided by the Company.

h. Government grants
Government grants are recognised initially as deferred income at fair value when there is reasonable assurance
that they will be received and the Company will comply with the conditions associated with the grant; they are
then recognised in profit or loss as other operating revenue on a systematic basis.

Grants that compensate the Company for expenses incurred are recognised in profit or loss as other operating
revenue on a systematic basis in the periods in which such expenses are recognised,

i. Recognition of interest income or expense
Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through
the expected life of the financial instrument to:

— the gross carrying amount of the financial asset; or
— the amortised cost of the financial liability

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of
the asset or to the amortised cost of the liability.



Ramky Elsamex Hyderabad Ring Road Limited
Notes to the financial statements for the year ended 31 March 2024

j

Income tax

Income tax comprises of current and deferred tax. It is recognized in profit or loss except to the extent that it
relates to an item recognized directly in equity or in other comprehensive income.

i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects the
best estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related
to income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the reporting
date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the
recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or simultaneously.

ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax
is also recognised in respect of carried forward tax losses and tax credits.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will beavailable
against which they can be used. The existence of unused tax losses is strong evidence that future taxable profit
may not be available. Therefore, in case of a history of recent losses, the Company recognises a deferred tax
asset only to the extent that it has sufficient taxable temporary differences or there is convincing other evidence
that sufficient taxable profit will be available against which such deferred tax asset can be realised. Deferred tax
assets — unrecognized or recognised, are reviewed at each reporting date and are recognised/ reduced to the
extent that it is probable/ no longer probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or
the liability is settied, based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the
Company expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on
different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets
and liabilities will be realised simultaneously.

. Borrowing cost

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency
borrowings to the extent that they are regarded as an adjustment to interest costs) incurred in connection with the
borrowing of funds. Borrowing costs directly attributable to acquisition or construction of an asset which
necessarily take a substantial period of time to get ready for their intended use are capitalised as part of the cost
of that asset. Other borrowing costs are recognised as an expense in the period in which they are incurred.

Segment reporting

The Board of Directors assesses the financial performance of the Company and makes strategic decisions and
has been identified as being the Chief Operating Decision Maker (CODM). Based on the internal reporting
provided to the CODM, the Company has only one reportable segment i.e. the BOT road project and hence no
separate disclosures are required under Ind AS 108.
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m. Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.
Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term
leases and leases of low-value assets. The Company recognises lease liabilities to make lease payments and
right-of-use assets representing the right to use the underlying assets.

i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-
of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. Right-of-use assets
are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the
assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.
The right-of-use assets are also subject to impairment.

i) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
(including in substance fixed payments) less any lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The lease
payments also include the exercise price of a purchase option reasonably certain to be exercised by the
Company and payments of penalties for terminating the lease, if the lease term reflects the Company
exercising the option to terminate. Variable lease payments that do not depend on an index or a rate are
recognised as expenses (unless they are incurred to produce inventories) in the period in which the event or
condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the
lease commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in the lease payments (e.g., changes to future payments
resulting from a change in an index or rate used to determine such lease payments) or a change in the
assessment of an option to purchase the underlying asset.

iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and
equipment (i.e., those leases that have a lease term of 12 months or less from the commencement date and do
not contain a purchase option). It also applies the lease of low-value assets recognition exemption to those items
that are considered to be low value (i.e., below Rs. 3,00,000). Lease payments on short-term leases and leases
of low-value assets are recognised as expense on a straight-line basis over the lease term.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental to ownership of
an asset are classified as operating leases. Rental income arising is accounted for on a straight-line basis over
the lease terms. Initial direct costs incurred in negotiating and arranging an operating lease are added to the
carrying amount of the leased asset and recognised over the lease term on the same basis as rental income.
Contingent rents are recognised as revenue in the period in which they are earned.
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n. Earnings per share

The basic earnings per share (‘EPS") for the year is computed by dividing the net profit/ (loss) after tax for the
year attributable to equity shareholders by the weighted average number of equity shares outstanding during the
year.

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into
account:

~ the after income tax effect of interest and other financing costs associated with dilutive potential equity shares,
and

- the weighted average number of additional equity shares that would have been outstanding assuming the
conversion of all dilutive potential equity shares.
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4 Property, plant and equipment
perty, | jup

Reconciliation of carrying amount

(Rsin Millions)

Land Computer Vehicles Office Total
cquipment equipment
Deemed cost (gross carrying amount)
Balance at 1 April 2022 0.41 0.13 0.55 0.12 1.21
Additions - B - -
Disposals - - - - .
Balance at 31 March 2023 0.41 0.13 0.55 0.12 1.21
Additions - - 0.08 0.08
Disposals - - - -
Balance at 31 March 2024 0.41 0.13 0.55 0.20 1.29
Accumulated depreciation and impairment losses
Balance at 1 April 2022 - 0.04 0.55 0.08 0.67
Depreciation for the vear - 0.04 - 0.02 0.06
Balance at 31 March 2023 - 0.08 0.55 0.10 0.73
Depreciation for the year - 0.04 5 0.04 0.08
Balance at 31 March 2024 - 0.12 0.55 0.14 0.81
Carrying amounts (net)
Balance at 31 March 2023 0.41 0.05 - 0.02 0.48
Balance at 31 March 2024 0.41 0.01 - 0.06 0.48
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5. Non-current loans and advances

(Rs in Millions)

As at
31 March 2024

As at
31 March 2023

Unsecured, considered good
Inter corporate deposit to related parties

L

o [ e
e
b [

Inter corporate deposit carrys a interest rate of 8% p.a.

6. Other non-current financial assets

(Rs in Millions)

As at
31 March 2024

Asat
31 March 2023

Unsecured, considered good

Receivable from grantor (refer note no: 37) 584,48 384,48
Bonus annuity receivable (refer note no: 37) 315.00 315,00
Security deposits 0.52 0.52

900.00 900.00

7. Other non-current assets

(Rs in Millions)

As at
31 March 2024

As at
31 March 2023

TDS Receivable

20.49

20.27

2049

20.27

8. Deferred tax Asset, net

A, Movement in temporary differences

{Rs'in Millions)

As at
31 Mareh 2024

As at
31 March 2023

Deferred tax assets

MAT Credit Entitlement 86.05 86,05
86.05 86.05
B. Reconciliation of effective tax rate
Asat 31 March 2024 As at 31 Mrach 2023

Profit before tax (41.29) (201.22)
l'ax using the Company's domestic tax rate 29.12% (12.02) 29.12% (38.60)
Eftect of:

Non-deductible expenses 0.00% B 0.00% 0.00

Difference in tax rates 0.00% - 0.00% -

Tax on exempt income -19,12% 12.02 -29.12% SR.60
Efiective tax rate 0.00% - 0.00% i

9. Tnventories

(Rs in Millions)

As at
3 March 2024

As at
31 March 2023

(Valued at lower of cost or NIRV)
Stores and spares

0.23

0.23

10, Cash and cash equivalents

(B3 in Millions)

As at
31 March 2024

As at
31 March 2023

AL Cash and eash equivalents
Cash on hand
Balances with banks:

- In current accounis (L06 4,70
.06 4.70
11.  Other current financial assets
(Rs in Millions)
As at As at
31 March 2024 31 March 2023
Other receivables 1.91 2.25
Interest receivable - 0.03
1.91 2.28
12, Other current assets
(Rs in Millions)
As at As at
31 March 2024 31 March 2023
Advances far expenses 0.15 0.38 |
0.15 0.38
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13, Share capital

(Rs in Millions)

As at
3 Mareh 2024

As at
31 March 2023

Authorised

2,000,000 Equity shares of Rs. 10- each 200,00 200100
2,50.00,000 Cumulative, Redeemable, Optionally Convertible 250,00 230,00
10% Preference shares of Rs. 10/- each?®
450.00 450.00
Issued, subseribed and paid-up
2,00,00.000 Equity shares of Rs. 10/~ each 200.00 200,00
200,00 200,00

*10% Cumulitive, Redeemable, Optionally Convertible Prefirence shares of Rs. 100~ each have been issued and are classified as financial liahility.

A. Reconciliation of equity shares outstanding at the beginning and at the end of the reporting period

{Rs in Millions)

As at 31 March 2024

As at 31 March 2023

Number in Millions Amount Number in Millions Amount
Al the commencement of the year 2000 200.00 20.00 200.00
Shares issued for cash - - - -
At the end of the yvear 20,00 200.00 20.00 200,00

B. Rights, preferences and restrictions attached to equity shares

The Company has a single class of equity shares, Accordingly, all equity shares rank equally with regard to dividends and share in the company's residual assets on
winding up. The equity shares are entitled to receive dividend as declared from time to time, The voting riglts of an equity shareholder on a poll (not on show of
hands) are in proportion to his/its share of the paid-up equity share capital of the company. Voting rights cannot be exercised in respect of shares on which any call
or other sums presently pavable has not been paid. Failure to pay any amount called up on shares may lead (o their forfeiture,

On winding up of the company. the holders of equity shares will be entitled to receive the residual assets of the company. remaining after distribution of all

preferential amownts, in proportion to the number of equity shares held,

C. Shareholders holding more than 5% of equity share capital

As at 31 March 2024

As at 31 March 2023

Number of shares
(in Millions)

% Holding

Number of shares
(in Millions)

Ramky Infrastructure Limited

20,00

100%

% Holding

20.00

100%

20.00

100%,

20.00

100%

D. Details of shareholding by Holding Company

As at 31 March 2024

As at 31 March 2023

Number of shares
(in Millions)

% Holding

Number of shares
{in Millions)

% Holding

Ramky Indastructure Limited
|- Equity shares

20000

100%%

20.00

100%,

E. Shares held by the promoter
As at 31st Mareh 2024

Number in Millions

Nuo. of shares at
the beginning of
the vear

Class of Equity

Promoter Name =
Shares

Change during the
year

No. of shares at the
end of the year

% of Total Shares

% change during
the year

Equity shares of 20.00

Ramky Infrastructure Linited Rs.10 each

20,00

1009

As at 3st March 2023

Number in Millions

Na, of shares at

Slus oL Ermilty the beginning of

Promoter Name

Change during the

No. of shares at the

% of Total Shares

% ehange during

Shares the year yeai end of the year the year
T e T - 9 ¥ =
Ramky Infrastructure Limited Equll.y shaigsiol 20:00 =00 100%
Rs 10 each
14, Other equity
{Rs in Millions )
As at As at

31 March 2024

31 March 2023

Surplus in the statement of profit and loss

Balance at the beginning of the year 292.01 493,38
Add: (Loss) Profit for the vear (41.33) {201.37)
Add: Transfer from reserves m -

Balance at the end of the year 250.68 292.01

Equity component of compound financial instruments

Balance at the bepinning of the year 3041 RIEY
Additions during the year C

Balance at the end of the year 041 41

28109 32242
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15. Non-current borrowings

(Rsin Millions)

As at
31 March 2024

As at
31 March 2023

Unsecured loans [rom :

- Holding Company 11.38 :
- Other Related Parties 245.52 245.52
10% Cumulative, Redeemable, Optional, Convertible Preference Shares of Rs.10/- _
245.67 240.00
each
502.57 485.52

A. Terms and conditions attached to 10% Cumulative, Redeemable, Optional, Convertible Preference Shares

The Company issued 19,165,700 (September-2008) and 5,834,300 (March-2009) 102

o Cumulative, Redeemable, Optionally Convertible

Preference Shares of Rs.10/- each at par. These shares are redeemable at par after the expiry of 15 years but within 20 years. The holder of
the preference shares has an option to convert these shares into equity at any time during the tenure of the preference shares at a price and

terms mutually agreed between the parties.

The preference shares issued are analysed as a compound financial instrument and are separated into a liability and an equity component.
The fair value of the liability component is initially measured at amortised cost determined using a market rate for an equivalent non-
convertible instrument. The residual amount is recognised in equity. The finance cost arising on the liability component is included in
finance cost in the Statement of Profit and Loss. The carrying amount of the conversion option as reflected in the equity is not re-measured in

subsequent periods

B. Inter corporate deposit from related parties carrys a interest rate of 8%p.a. and reapayable between 2 to 5 years.
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16.

18,

19,

20.

Long term provisions

(Rs in Millions)

As at
31 March 2024

As at
31 March 2023

Pravision for

31 March 2024

Gratuity 1.56 1.31
Leave encashment 0.61 (.60
2.17 1.91
. Trade payables
(Rs in Millions)
As at Asat
31 March 2024 31 March 2023
Creditors for expenses .16 2.21
1.16 2.21
Ouistanding for the following periods from the due date of payment®
Patticulars <l year 1-2 years 2-3 years Morethan 3 years Total
As at 31 March 2024
Micro Small Medium Enterprises
- Undisputed Dues - - = = -
- Disputed dues - - - <
Other than Micro Small Medium Enterprises
- Undisputed Dues 1.03 0.06 0.07 1.16
- Disputed dues - =
Asat31 March 2023
Micro Small Medium Enterprises
- Undisputed Dues - " " 5 "
- Msputed dues 7 - = - .
Other than Micro Small Medium Enterprises
- Undisputed Dugcs 1.60 0.24 - .37 2.21
- Disputed dues = - .
Otker current financial liabilitics
(Rs in Millions)
As at Asat
31 March 2024 31 March 2023
Interest acerued but pot due on borrowings 21.03 3.04
21.03 3.04
Current provisions
(Rs in Millions)
As at As at

31 March 2023

Provisicn for

Gratuity 0.05 0.05
Leave encashment 0.12 0.12
(.17 0.17
Other current liabilities
(Rs in Millions)
As at As at
31 March 2024 31 March 2023
Statutory liabilities .95 0.64
0.95 0.64




Ramky Elsamex 1-1;\-'{il:l‘él.b;'l(l Ring Road Limited
CIN:U45203TG2Z007TPLC054825

Notes to the Financial statements for the Year ended 31 March 2024

21. Revenue from contracts with customers

(Rs in Millions)

Year ended
31 March 2024

Year ended
31 March 2023

Rendering of services
Operating income

109.05

109.05

22. Other income

(Rs in Millions)

Year ended
31 March 2024

Year ended
31 March 2023

Interest income 0.16 0.49
Interest under Service Coneession Arrangement (SCA) - 1.98
Insurance claim - 2.16
Liabilities no longer required 0.11 15.52
0.27 20.15
23. Employee benefits expense (Rs in Millions)
Year ended Year ended
31 March 2024 31 March 2023
Salaries and wages 5.40 7.76
Gratuity 0.22 0.19
[ecave Encashment & 0.30
Contribution to Provident fund 0.22 0.28
8.84 8.53
24, Finance costs (Rs in Millions)
Year ended Year ended
31 March 2024 31 March 2023
Interest expense 25.67 27.70
25.67 27.770
25, Other expenses (Rs in Millions)
Year ended Year ended
31 March 2024 31 March 2023
O&M expenditure and client recoveries 1.44 284.60
Professional consultancy charges 4.18 0.90
Insurance - 4.68
Rates and taxes 0.75 0.09
Auditor fee 0.27 0.31
Travelling and conveyance 0.01 0.04
Office Maintenance 0.29 0.28
('SR expenditure - 1.11
Balances written off . 2.05
Power and fuel 0.03 0.07
. 6.97 294.13
(i) Payments to auditors (Rs in Millions)
Year ended Year ended
31 March 2024 31 March 2023
As Auditor
- Statutory audit 0.18 0.18
- Other services 0.09 0.13 |
0.27 031
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26,

27,

Al

Capital management

The Company's policy is to maintain a strong capital base so as to safeguard its ability 10 continue as a going concern, so that it can
continue to provide returns for shareholders and benefits for other stakeholders and for the future development of the Company., In
order 1o maintain or achieve an optimal capital structure, the Company may adjust the amount of dividend payment, return on capital o

shareholders or issue of new shares.

The Company's adjusted net debt to equity mtio at 31 March 2024 was as follows:

(Rs in Millions)

As at As at
31 March 2024 31 March 2023
Total debt 502.57 485.52
Less: cash and cash equivalents (0.06) (4.70)
Adjusted net debt 502,51 480.82
Total equity 481.09 52242
Adjusted equity 481.09 52242
Adjusted net debt to adjusted equity ratio 1.04 0.92

Earnings per share
Basic earnings per share is caleulated by dividing;
- the profit attributable to owners of the group

- by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity shares issued

during the year and excluding treasury shares

{Rs in Millions)

’-— Year ended Year ended
21 Mareh 2024 31 March 2023

i. Profit (loss) aitributable to equity sharehelders(basic) (41.29) (201.20)
1. Weighted average number of eouity shares (basic) 20,00 20.00
Basie EPS (2.06) (10.06)
i, Profit (loss) attributable to equity shareholders( diluted) {4123 {201,200
il. Weighted average number of equity shares (diluted)?” 45,00 45.00
Diluted EPS (2.06) (4.47)

*25,000,000 10% Cumulative, Redeemable, Optionally Convertible Preference shares of Rs. 10/~ each. can potentially dilute the basic
earnings per share in future, but were not ineluded in the caleulation of diluted earnings per shave for current year because they are

antidilutive for the period presented.

. Finaneial instruments - Fair values and risk management

Acconnting classifications and fair values

The carrying amounts of financial assets and labilitics recognized in the financial statements approximate their far values and hence no
further details about the fair value measurements including their levels in the fair vaiue hei rarchy is not given. No assets and liabilities are

measured at Bair value,

The following table shows the carrying amounis and fair values of financial assets

31 March 2024

and financial labilities:

(Rs in Millions)

Carrying amount
Other finaneial Other financial Total carrying
assets -amoriised cost | liabilities - amortised cost amount

Financial assets not measured at fair value
Receivables from grantor under SCA 199,48 - 89948
Security deposits 0.52 3 0.52
Other financial assets 1.91 - 1.91
Cash and cash equivalents 0.06 - 0.06

901,97 - 901.97
Financial liabilities not measured at fair value
Loans from related parties - 256.90 256.90
Optionally convertible preference shares 245.67 245.67
Trade payables L.16 L16
Other tinancial liabilities - 21,03 21,03

- 524.76 524.76 |
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28. Financial instruments - Fair values and risk management (continued)

A. Accounting classifications and fair values

31 March 2023

(Rs in Millions)

Carrying amount

Other financial

Other financial
liabilities - amortised

Total carrying

assets -amortised cost cast amount
Financial assets measured at amortized cost
Loan 1.52 1.52
Receivables from grantor under SCA 899.43 g 899.48
Security deposits 0.52 - 0.52
Other financial assets 2.28 2.28
Cash and cash equivalents 4.70 - 4.70
908.50 - 908.50
Financial liabilities not measured at fair value
Loans from related parties - 245.52 245.52
Optionally convertible preference shares - 240.00 240.00
Trade payables - 2.21 2.21
Other financial liabilities - 3.04 3.04
- 490,77 490.77

B. Financial risk management

The Company has exposure to the following risks arising from financial instruments;

a) credit risk
by liquidity risk
¢) market risk

i) Risk management framework

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management
framework. The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed
regularly to reflect changes in market conditions and the Company’s activities. The Company, through its training and management
standards and procedures. aims to maintain a disciplined and constructive control environment in which all employees understand their

roles and obligations.

The Company’s Board oversecs how management monitors compliance with the Company’s risk management policies and rocedures,
pan: ) b P 1 |
and reviews the adequacy of the risk management framework in relation Lo the risks faced by the Company,
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28, Finaneial instruments - Fair values and risk management (continued)
B. Financial risk management

i) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fils to meet its contractual obligations, and arises principally
from the Company's receivables from customers and loans.

The carrying amounts of financial assets represent the maximum eredit risk exposure,

Trade receivables and loans

The eredit risk on trade receivables and foans is limited because the counterparties are government ot related parties of the company.

Cash and cash equivalents
The Company holds cash and cash equivalents of INR 0.06 millions at 31 March 2024 (31 March 2023: INR 4.70 millions ). The credit risk on liguid funds is limited
because the counterparties are banks with high credit ratings assigned by international credit rating agencies,

i) Liguidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or
another financial asset, The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liguidity to mect its liabilities when they
are due. under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company's reputation. The Com pany uses activity-based
costing to cost its products and services, which assists it in monitoring cash low requirements and optimising its cash relur on investments.

Expasure to liguidity risk
The following are the remaining contractual maturitics of financial liabilities at the reporting date. The amounts are gross and undiscounted, and include contractual interest
payments and exclude the impact of netting agreements

31 March 2024 (Rs in Millions)

Contractual Cash flows

RETEg A Taotal % ot s 6-12 months 1-2 Years 2-5 Years Mgre thuns
less years
Non-derivative financial liabilitics
Loans from related parties 236,90 156.90 - - 11.38 - 243,52
Onotionaily convertible prefercnee shares 245.67 245.67 - - - - 245,67
Trade payables 1.16 .16 .16 - - - ¥
Cither finsincial liabilities 21.03 21.03 21,03 - - -
524,76 524,76 22,19 - 11.38 - 491,19

31 March 2023

(Rs in Millions)

Carrying Amount

Contraciual Cash flows

6 months or

More than §

Total 6-12 months 1-2 Years 2-5 Years
less yeurs

Non-derivative financial liabilities
Loans from related parties 243,52 245,52 - - - - 245.52
Optionaliy convertible preference shares 240.00 240,00 - - - - 240.00
Trade payables 221 2.21 2.21 - - - -
Other financial labilities 3.04 3.04 3.04 . 3 K

490.77 490.77 5,25 - - - 485,52

i) Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates and equity prices - will affect the Company’s income or the value of its
holdings of financial instruments. The objective of market risk managernent is o manage and control market risk exposures within acceptahle parameters, while optimising
the return,

fiterest rate risk
The Company adopts a policy of ensuring that between 80% and 90% of its inlerest rate risk exposure is at a fixed rate. This is achieved partly by entering into fixed-rate
instruments and partly by borrowing at a floating rate instruments.
Exposure fo interest rate risk
The interest rate profile of the Company’s interest-bearing financial instruments as teporied to management is as follows:
{Rs in Millions)

31 March 2024 31 March 2023

Fixed rate instruments
Financial assets t
Financial liabilities 256.90

a o in
9 e

b
i
Ty -
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29, Assets and liabilitics relating to employee benefits

For details about the related employee benefit expenses, sce Note 23,

The Company operates the following post-employment defined benefit plan:

The Company has a defined benefit gratuity plan in India, governed by the Payment of Gratuity Act, 1972, The plan entitles an employee, who has rendered at least
five years of continuous service, to gratuity at the rate of fifteen days wages for every completed year of service or part thereof in excess of six months, based on the
rate of wages last drawn by the employee concerned. This defined benefit plans expose the Company to actuarial risks, such as longevity risk, currency risk, interest

rate risk and market (investment) risk

A, Funding
The gratuity plan is unfunded.

B. Reconciliation of the net defined benefit (asset) liability

The following table shows a reconciliation from the opening balances to the closing balances for the net defined benefit (asset) liability and its components.

Reconciliation of present value of defined benefit obligation

(Rs in Millions)

Liability 31 March 2024 31 March 2023
Balance at the beginning of the year k35 0.99
Benelits paid - =
Current service cost 0.12 0.11
Past service cost # -
Interest expenses 0.10 0.08
Actuarial {gains) losses recognised in other comprehensive income

- changes in demographic assumptions Z -

- changes in financial assumptions 0.05 (0.03)

- experience adjustments (L01) 0.20
Balance at the end of the year 1.61 1.35

Expense recognised in profit or loss

(Rs in Millions)

31 March 2024

31 March 2023

Current service cost 0.12 0.1
Past service cost a =
Interest expenses 0.10 0.08
Interest income = .
0.22 .19

Remeasurements recognised in other comprehensive income

(Rs in Millions)

31 March 2024

31 March 2023

Actuarial {gain) loss on defined benefit obligation
Return on plan assets excluding interest income

0.04

0.17

0.04

0.17

C. Defined benefit obligation

i Actuarial assumptions

Principal actuarial assumptions at the reporting date (expressed as weighted averages):

31 March 2024 31 March 2023
Discount rate 7.23% 7.52%
Future salary growth 4.00% 4.00%
Withdrawal Rate 2.000% 2.00%
Mortality table (as % of IALM (2012-14) Ult. Mortality Table) 100.00% 100.00%;

if, Sensitivity analvsis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined

benefit obligation by the amounts shown below

(Rs in Millions)

31 March 2024

31 Mareh 2023

Inerease Decrease Increase Decrease
Discount rate (1% movement) 1.46 1.79 1.22 1.50
Future salary growth (1% movement) 1.80 1.44 1.52 1.21
Withdrawal rate (1% movement) 1.66 1,56 1.40 1.30

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of the sensitivity of the
g 3 I ¥

assumpt ions show,

Liability for [eave encashment as on 31 March 2024 is Rs.0.73 Millions (previous year: Rs. (.72 Millions). Caost of Leave encashment liability 1s a non funded

[rability.
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30, Related parties

A, List of related parties and nature of relationship

S. No. Name of the related party Nature of relationship
I |Ramky Infrastructure Limited Holding Company
2 |Elsamex SA Enterprise where KMP have significant inlluence
3 |Ramky Estates and Farms Limited Group company
4 IMr. D. Krishna Reddy Chief Financial Officer
5 [Mr.Ankush Lahoti Company Secretary
6 |Dr. S, Ravi Kumar Reddy Independent Director
7| Mr, V. Murahari Reddy Independent Director

B. Transactions with related parties during the year

(Rs in Millions)

8. No. |Name of the related party

Nature of transactions

31 March 2024

31 March 2023

I |Ramky Infrastructure Limited Unsecured loan received back 1.52 1.81
Unsecured Loan Taken 11.38 -
Interest income 0.02 0.22
Interest Expenses (.30 -
Unsecured loan repaid - 173.24
2 |Ramky Estates and Farms Limited Interest repaid - 18.76
Interest expense 19.70 23.20
|3 |Elsamex S.A Liabilities no longer required 2 15.52
4 __|Mr. D. Krishna Reddy Salary 1.04 0.90
5 [ Mr. Ankush Lahoti Salary 0.30 .30
6 | Dr. 8. Ravi Kumar Reddy Sitting fees 0.15 0.18
7 {Mr, V. Murahari Reddy Sitting fces 0.15 0.18

C, Balunces outstanding at the end of the year

(Bs i Millions)

5. No. | Name of the related party

Nature of transactions

31 March 2024

31 March 2023

1 Ramky Infrastructure Limited Equity share capital 200.00 200,00
Preference share capital 250.00 250.00
Unsecured loan given - 1.52
Interest Pavable 0.27 E
Unsecured loan taken 11,38 -
Interest recievable - 0.03
2 |Ramky Estates and Farms Limited Lnaceuece \um sy i h 24552
Interest payable 20.76 3.04
3 |Mr. D, Krishna Reddy Salary payable 0.11 0.07
- Mr. Ankush Lahoti Salary pavable 0.02 0.0
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Notes to the Financial statements for the Year ended 31 Mareh 2024

32 Service concession arrangement

36.

3%

uard

The Company has entered into a service concession arrangement with Hyderabad Metropolitan Development Authority (HMDA) for design, construction, development, finance,
operation and maintenance of eight lane access controlled expressway under Phase-HA programme as an extension of Phase-1 of ORR 1o Hyderabad City, in the state of Andhra
Pradesh, {or the package from Tukkuguda 1o Shamshabad from Km 121.00 to Km 133,63 on Build, Operate and Transfer (BOT) (Annuity) Basis for a period of fifteen (15)
vears from commencement date i.e; 27 November 2007 including construction period ol twe vears and six months, The construction activitics were completed on 26 November
2009, The SCA does not provide for any renewal of this arrangement.

The Company has received cash support by way of grant for a sum of INR 663.02 Millions (20% of the total project cost). The Company has right to receive an annuity payvment
of INR 315.00 Millions on hall yearly basis from the grantor. Accordingly, the Company has recognised a financial asset. The € ‘ompany is also entitled to receive benus for
carly completion of the project or incur reduction in annuity for delayed completion of the project, as the case may be. Al the end of the concession period the wll road will
become the property of the grantor and the Company will have no further involvement in its operation or maintenance,

During the previous year the preoject period was completed, hence the Company has recorded no revenue during the year. Financial asset of Rs. 584,48 Millions and bonus
annuity receivable of Rs. 315.00 Millions has been recognised as at 31st March 2024,

As the Company is not in the possession of information regarding dues to the Micro, Small and Medium Enterprises, the same has not been furnished herewith,

Balances in respect of Creditors, receivables and various Advances are subject to confirmation from the respective parties.

Previous figures have been regrouped / rearranged where ever necessary to confirm the current year classification.

Expenditure towards Corporate Social Responsibility (CSR) activities:

Since the company running in losses and does not meet the critiera mentiond as per section 135 of the Companies Act, 2013 and rules therein, Corporate Social Responsibility
(USR] Provisions are not applicable. Hence, Company is not required to spend any amount towards CSR.

The Company had executed the Project for Hyderabad Metropolitan Development Authority (HMDA). As at 31st March 2024, the Other non-current financial assets includes

the thllowing amounts from HMDA towards various retentions:
(Rs, in Millions)

Particulars Amount
I. Bonus Annuity 315.00
2. Retention in First annuity 197.75
3. Retention in Fourth annuity 161.63
4. Retention in Eighth annuity 4.60
3. Retention in Twenty first annuity 121.54

During the year 2013-14 the Conpany had sent Arbitration Notice to HMIA for recovery of the receivables and hath the Company and HMDA appointed Arhitrators. Arbitral
Award pronounced on 18.06.2018 in favour of the company. HMDA filed application before District Commercial courl under section 34 & 36 of A & C Act seeking setside of
the award pronounced by Arbitral tribunal and for a stay on the Award respectively. The company filed reply for the sune and argued on their application seeking stay on the
Award, Hon'ble court was convineed with the Arguments of the Company and allowed the application and granted conditional stay on the Award subject to HMDA depositing
50% of the Award Value in the Court. With in 60 days from the date of the order i.e, 18.03.2619, HMDA did not deposit the sum as ordered an instead preferred to challenge
the Grder of'the District court by filing an appeal in the Hon'ble High Court. Now the matier is pending before Hon'ble High Court for the state of Telangana, H yderabad.

Challenging the Arbitral Award, HGCL filed an application U/s 34 of the A& Act before the District Commercial Court at Hyderabad secking setting aside of the Award along
with an application u/s 36 of the A&C Act seeking a stay on the Award.

The Company has liled an Execution Petition before the District Commercial Count at Hydersbad seeking attachment of the moveable properties and bank Accounts of the
HGECL for recovery of the decretal amount. HGCL filed CRP before Hon'ble High Court and got 4 stay on Execution proceedings, Both parties argued the matter before Hon'ble
court and Hon'ble High court disposed the matter and direeting that time {or payment of the amount as per the impugned order dated 18.03.2019 passed by commercial court is
extended for a period of three months from Sth March’2024. And also directed to decide the objections preferred by TIMDA under section 34 of A&C Act, 1996 expeditiously
within an outer limit of four months. HMDA arguments commenced and completed. REHRRL commenced their arguments and next date posted to 10th June'2024

During the previous year HMDA deducted an smount of Rs.121.38 Millions towards domages. The company approached HMDA, that the imposition of the said damages is not
in consonance with the agreement and sought for amicable resolution of the disputes in accordance with elause 39.1(h) of the Agreement, regarding the imposition of the said
damages. The company filed Application under Seetion 9 of the Arbitration and Coneiliation Act, 1996 filed before the Hon'ble Additional Chief Judge Cum Comnmercial
Court, Uity Civil Court at Hyderabad, issued notice in accordance with clause 39.2 of the Concession agreement tor resolving the dispute and appointed Arbitrator, HMDA has
also appeinted Arbitrator and both the Nominee Arbitrators have 1o appoint the third Arbitrator who shall act as Presiding Arbitrator.

HGCL filed CRP hefore Hon'ble High court Lo seting aside of the order dated 26.01.2023 passed by Arbitral Tribunal in application under section 32 of the A&C Act, 1996,
compuny filed reply. However matter got disposed infavour of HGCL on 22.04.2023 and the same is under challenge by the company before the Hon'ble Supreme Court of India
vide a Special Leave Petition, The appeal was listed on 14.05.2024 and the next date ol hearing is vet to be notilied.

3. Contingent labilities and commitments: (to the extent not provided for):

(INE in Millions)
As at Asat
Ist March 2024 | 31st March 2023

Particutars

i, isputed Income Tax demands R34 -
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Notes to the Financial statements for the Year ended 31 Marceh 2024

39. Other Statutory Information:

a} The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property,

b) Transactions with struck off companies: Nil

¢) The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period,

d) The Company have not traded or invested in Crypto currency or Virtual Currency during the linancial year,

¢) The Company have not advanced or loaned or invested funds Lo any other persons or entities, including foreign entities (Intermediaries) with the understanding that the
Intermediary shall: directly or indireetly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries)

or

The Company have not received any fund from any persons or entities, including foreign entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the Company shall: (i) directly or indirectly lend or invest in other persons or entities identitied in any manner whatsoever by or on behalf of the Funding Party

(Ultimate Beneficiaries) or (ii) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

{) The Company have not any such transaction which is not recorded in the hooks of accounts that has been surrendered or disclosed as income during the year in the tax

assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961,

g} The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.

As per our report atlached of even date,
For A BV & Associates
Chartered Accountants

Firm Reg%ﬂ'on No. 0049378

A8 Naidu
Partner

Place : Hyderabad L.ahoti

Date : 24.05.2024 Company Seeretary

M.No, A50579

For and on behalf of the Board of Directors of
Ramky Elsamex Hyderabad Ring Road Limited

rishna Reddy Bhogeswara Rao
Chief Financial Officer Chief Executive Officer
ANZPD3IT2R0Q AMAPBR4164E




